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gy e wvyTa N dxbvnro Tabra ) EAAa Swandpata ebpy,vTot
gvtde %) &utdg TGV Epeuvn TGy Extdoewy ) xal TEV Tapaym-
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EpzovTiniic ExTAoEws 9] TXEXYWEYCEWS TipdG EXUETAAAEVGLY
3¢ de Eanbay to Swanmpoara tie ‘Eropelag, 10 ‘EAmvucy
Anpborov B Exn w0 Suatopa mpoTfoER TPGE dmbxTy-
G GTEVTOV B TUNRATOE TEY TOLEUT®Y RVNTAY T dxvATOY.

4. Kard va tehevutaio wévre £t loybog Endorre THV -
paywphoewy Tpds Expetdhevoty dg xavexer 7 ‘Eroupela
Bdoer THe Tapobons o’ ds we oddepic TWANCLE AXIVATGY
Gvubvrov tf ‘Erapela xal xeyuévov evedg totadtrg Tepe-
1 0phoens Tpds Experdihevaty i EmrrpémyTar dveu Tiig TooT-
yovpévig Eyyedeov éyxploews Tob “EXdpvixet Anpoctov.

Ev mepirrdioet %o’ fv 8tv f0ehe 3¢6F 4 Torabrn Ey-
xplotg Ny axtwros abty iSioxtrole B mepiépynTar dveu
olacdfmote nataBorTc elg t6 ‘EMavudv Anpbdoiov dpa
w5 Mger tiic loybos TR Toldig THpAyEToens TEdE  Ex-
peTdAhevoty.

5. *Eév xad’ olavdfimore oriyphy e loydog tie mapod-
one ouuBdosng 3 dpa T Mie tadeng h Lrarpela Srubéoy
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did mohnoewg TV wwnTHV T dxivyrov: adti weplovsiav,
T6Te, £0° Boov TO TPoidv THe TotalTye TwAhoews hrepfBatvel
v dEtay Tob mwinlévrog mweptovstaxol ororyeiov wg alty
guoaviletar elg & PifMa Tic ‘Erarpetag xata iy hpépay
THe moMoews (The drooBéocws drohoyrabeions Baoel 7ol
gmuouvanropévou mv. B) % tuydv Swpopd.

Eize, 0a wpootilstar el 7o dnabaprota €ooda <is
‘Etarpelag td mpoepybpeva éx Tig mwloens L3poyovay-
Bodxwv, Stxpxodong THe StysiptoTixiic epLddon xate THV
dmotay émparyparomorniy %) Aol Tob TEpLovsLKol Toh~
Tov avoryetou, xal B& Bewpijrar mpdg TOV oxomdy Tig émi-
Borfig Tob pbpov xatd tag dretders Tob &pbpov 10 Tig ma-
pobang cvuPacewe d¢ dxabdpiotov €oodov.

Efte 06 doaupfiroar &x ol cuvérov Tév EE68wv, Bapdv
xol TEV Samavéy, TAV pvnpovevoudvey év &plipe 10 wap.
5 t¥¢ mapodang cvpPdoews, ¢’ Soov ) mdMog alty) we-
pLouGLaXoD oTotyelou TpaypxToTOLEITOL TRO THG Suayelpl-
ot TepLédou xard th émolay N ‘Eraipeia mpaypaTomotel
©d mpddtov dxabapioroug slompdbeic &x tii¢ TwAhoEws Gdpo-
yovayBpdstcv.

*Avtifétwg 2o ab mpboodot & THE TOLANTNG TWANCELG
meptovclaxod oTotyelov dmokelmwvrat Tig év 1ol BifAiog
&Elac w0l Tehnbévrog meplovotaxol orotyetov, TéTE B Srax-
pops elte 0& Bxmimryran &x &V dxabapioTwy slompatewy
tie “Eraupetag xatd v Suysiptotiniy meplodoy xord ThHyY
émolay mpaypatomornln 4 wdiog, O¢ eidixmrepov xa
Boptlerar &v map. 1 8. (n) 7ol ocuvnupévov Tj mopodoy
Mivaxog B elre 0& mpoatiberar el 1o Samdvas, Bdpeyn xal
Eoda tob &pbpov 10 map. b Tig mapodorns cupPdcewg.

6. *Eav % ‘Eraupelo Sttmpf] meplovotaxd oroiyeia &v
‘Exade 3 dMharxob xuvnta §) dxivnta 3o sloét Emn peta Ty
AjEw T MvpPdacwe, Td meplovctaxd tabta oroyysia 0o
pevoTomotobvrat Hred Tig ‘Eratpelas, 70 wpotdy 88 Tijc Totwd~
¢ pevatomorosws Oa Swvépmran €€ Toou perald Tol “EA-
Mpvixol Anpoctov xal tic ‘Evatpeiag, vooupévou 8ti To

peptdov Thg ‘Evonpelag d¢v O Oméxertan elg mAnpwpdy

pbpwv, Eupéswy ) dptoay olasdhmore ploens 7 olovdfmote
etdouc, TeEABY, Saopddv, xpaThcewy 7| cuvelopopdy, 7 sldi-
xE&Y POPOAOYLEV TaxTIXGY F) ExTdxTwV 8 dplopévoy oxo-
wbv, Omip tob ‘EXdyvinod Avpoosiov, ¥ olaadfmore EMn-
vixiig &pyiic ¥ vouixol wpoo@Tou, xal yevixds oloudnmote
TpiTov.
7. T1&v moodv Spaypay droxtnbév wapd tic ‘Evarpeiag
S i hevbépac Swabéoewe Ty év “EMESL swvnTév 9 de-
ity adTic xal olwvdimote SukatwpdTev adThs TAong
pbocws ouppdvas T Tap. 2 Tob mapbvrog &pbpov O pe-
tarpénwvrtar elg Solh. H.ILA. elg v mpmy xal dmd Todg
gpoug ol dpbpou 13. ’
¥ApBpov 23.
* MeraBifdoetc.

1. ‘H “Evapela Sucarobror va Exyoel Tiv wopolooy
oOuBacwy &v e ¥ &v péper xod vo peTafiBaly nwavra T &x

radtyg Suardpard g Hmd Bpovg supwvouuivous EAeu-,

Bépwog map” T :

a) Elg értpav ‘Evatpelay, Ereyyopévyy dmd ¢ Exywen-
Tptot. ’

P B8) Eic érépav ‘Evatpeiay, Eleyyopévny mapd Tic Zrdv-
zapvt "0tk Kéumavw N.J. % Ord Erépac “Eravpelag éreyyo-
pévne Tapk Tig Stdvrapyt "OiA Kéumave N.J.

v) Eig olovdfmote Erepov tpitov &v Towadty Suwe mept-
wThost pbvov xatdmy mponyovpévns Eyypdpov Eyxploswme
ol “Yrovpyol Bropmyaviac xave v Eheubépay adrol xpi-
ow, frig xpiowg Ba mepLopiletar dg wpde 1O wpdowmov puot-
%8V ¥ vopixdy Tob Exdoyéne xol wévov.

2. "0 “Yrovpyds Buopmyaviag dbvatar &v todrowg duk
Aoyovs “Ebvixic *Aogpadetas va drayopeioy tée perafiPd-
aeig T&e mpoBAemwopévag dmd ovorysia 1 (o) xd (B), 7ol
napbvtog  Apbpov.

3. ’Ev mepiwraost petaiffdosng xatk Td & dve &y
( mapo.d ) el (B) xoboplopeve 7 “Evapla O0a mapapévy
dnedovog  Bvavte toh “EXmvixolb Anpociov, dhinieyydng

T
xal €lg Gnixdnpov perta ol exdoyéns, Sk Ty EXTMP e 3.,
TEY Bpwv xxl GLUPGYLBY TH)S TTrpoVEYS GLPBdotKC, )
YApbpov 24.
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61 003elg yevinog 9 eldunog Néuog, 0032y Sronentixdy wértooy
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pofoay ZdpPacwy dvev elduciig mpds ToBTo ouyRaTalésec:
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. 2. "H ‘E'Irocnpsia xtoc?. ociNépyaciocL e :/aoc‘u 1) TepLoveia g
&v ‘Eanadt Stémovran Omd T8V Exdorote loyubvrav Exdqvi-
x@v Népwv xal xavowoudy mviws Suwg uévov uéyp
ol onpelov xava 6 dmotov dev Epyovral elg alyxpouawy mpde
Tolg Bpoug xad cupgwvleg THe Tapobons cupfdoswe.

*Ev mepuntdioet ouyxpodoens onueptviic 7 xal wehhovri-
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¢ drataberg TRV g AVe YOGV Xl XOVOVLEPEY &l GUYLpous-
pever pe Tobg §poug xal supgwviag 15 mapoborng dtv Od Exouy
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év ‘EANaSL meprovstay ad .
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*Avotépa Pla.
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THe :E’cou.peiag\, TEP(:)\G T8G €x Tﬁc_’ mapobong ovpfdoens Uno-
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‘Etongelog Stapavia dpopdioa tHy mapoboav chppacty 2
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VOVTOUL V& GUVETY@YTAL TV TOWRY TiG EXTTMoEmG, B Xk
TPOXELUEVOY YEVIXBS TEPL TEPLTTOGEMY GVAQEPOPEV®Y ES
ta 3pBpax 3,4,6,12, xal 13 ¥ Swnryoia Sefdyeror wotd
Tov  Emopevey  Tpdmov.
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XOWOTIGINOEWE TPOS ADTOY ¢ alrhocwe Swmmyotag S
#yypioov xowomooewg bptoy  Tov Sttty adre’. Ma-
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atov xal ¢ “Eroupelac.

Of Srwmyral 3dv Smoypeolvrar §mwg dxoroulvcwet Tu-
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xarobvron dmoe Eetalwotl udptuges, évepydow adtodlac,
NaTAComOL TRAYRATOYVORootVaS ol AapBdvaoty b’ &
oladAToTE ATOdEIXTING  GTOLYELAL.

*Ev mepinraaet dpviioeng ) xohdyatog Tivdg Thv Suot-
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Buovpévne i mpdkews Imoypapopévg e BV Ui xewivo-
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Bapbvovot ov Hrrdpevoy v Th Sudiasia duddixov.

“Aplipov  27.

Xpfowg ISronmyotas wob “Exmuixod Anpostov.

"E@’ 8oov 7 ‘Evoupeia 0& ypnowomorf ovveyéc idto-
xmyoiay sy ) dxivnrov 7ob “EXvucod Anpootov :

. _a) Tovenely drodhotprdbosme xawd T& &v dpbee 15
optbueve.

B) Béoer vav &répwv SuardEewv tob dpbpov 15 )

Y) Béoet olacdfmore  ovpguviag perald Eryvixol

fuoctov  xard e ‘Eraipeiag cuvantopbing xatd hy Sidp-
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Mitaw Sug g iSuoxryotag Tadng OG &y HTo ) i3t iStonTy-
TRUL xal V& wpoaTaTedy) T& CupPEOVTE =0l ‘EAApvixol Av-
tootov & ayéoer mpdg TadTy  EvaVTL ATALTTOEWS olovd7-
Tt Tplrov.

- YA Bpov 28 ,
000y “Eddmvix § Anuooio. ém O dpd o Sutotmpdtov
¢ 1 - &y wepayopoupévey T LoYEV.

. To “Exxqvixdv’ Aqpéotov Snhot drgrod TopEVTOG 5:“
mhiy tév v dpbpes 1 () xol (B) dvapepopévey mapdy -
Sewg xad pioBdaews, 00dey Erepov ooy Sixadopa ¥ drai-
™oL Seploratar dvapepbievoy elg T& EpEuvyTind DIXALGLATE

nod T Sueedpate expeTadAedosws TEY O¢ Eved TELEY TEpL-
pepeléy Eav Ot H0ehev 451007 Tololtov Suatwpe, to “EA-
Aoy Anpbotov dvedapBaver iy Doy pémcly Vi TROGTR-
teboy T& Sk Tie mapodong cupPacewe Tapaympodpeva elg
Ty “Eroupelay Sixandparte, xal va Snepaonion Ta ovppe-
povre i ‘Eraplac Evavtt totobtwv drmaithocwy. “Eav év
wobrots 7 ‘Erapta #0ehev Envien0f) Ond tptron ¥ $0ehey dva-
yoptsly) dptoTinde xal tedeoidixwg olovdfmote Totobrov
Sivedope 8 dmogdocws ‘EXmvined Awmaotnpiov 3 dMiwg
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noavn0ey map” adtiic Pdoer T mapodomg ouuPdocws peypt
e Toabryg Aboewe.
"Apbpov 29.

AwdBzorg elg v dyopay xal ibAioig.

Awileorg elc ™y dyopdv (marketing).

1. Avvdper ¢ mapodons oupfdocwg xal &vev ETEpxs
Sutundoewg B “Erapla dmoxtd adtoduaing 70 Sixatop
THe TeMhoews ol Stavopdic metpeharostdév &v “Enddi. ‘H
‘Erouplo B& mpournBebnror dmavta ta Bacind mpolévra me-
tpehafov maps 7ol Eadmvinol Kpatinod AibAomypiov )
ttépv Qwhomptewy Srmapybvtev év “EXAGd éx tév Umd
TobTwv Bropmyavorotovpévey mpottvtev. ‘H ‘BEraple O&
xéxrnran Spog 16 Swalwpa Tig eloaywydig tnd Todg adTods
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2. Tlpde v G dve oxomdy 10 “EXdnvixdy Anudotov
0c yopnyhoy 5 Erawple dvev dduanoroyrov xabuoreoi-
oewg Taoay &detav 7 Fynplov olagdfiwote QUOEMG TUYOV
dvoryxaday tboov. S v tBpuowy xal Siekaywyly The épya-
otag Stavopdic Tpoibvrey metpedatov &v “EXAESL Sk iy &y-
yoptov xatavdrooty xal g tov deodiaopdy T Sebvotg
depomoplag xal mholwy Sid xavsipwy md Tods Spoug xal
ouvBag odyl dAryditepov edvoixds TEY TAPXYWPOVUEVLV
npdg olavdnmote érépav Etouplay mwholoay metpeAaroetdi
2y ‘Eanddt mephapBavodoug odyl 8poc meptopioTinéds Ey-
xploeig xal &delag dix Ty dmbuyow, xatacxevny xal éx-
UETEAAELGLY.

w) Tév  Gvapraiov dmobnxevtinédy  EYRATAGTAOEWV
(terminal) & Ty TapadaBiy mpoibvrav B dywydv éx
w00 EXqvixol Kparinol Awhiomnpiov #) &Mov  Sikioty)
olev Splotapévoy &v EXASt xal Ty mapcdafiv &x ol
wrepnod i O6 &ve dvagepbetons Bevlivig depomhdvay
nol eldmeddv mpoibvrey &5 Omepmoviiwy TeTpEAwlopdpwV.

B) Tév &v 18 Zcwrepnd éynatactdoewy &mobyxed-
oewe elg yOpa xal gmobyxdv.

v) Tav eyxaragrdocwy 8’ dmolixeuoy, yewpLopdy xal
rapdSooty depomopuedv xavatpwv (fuel) elg dmavrag Tobg
Zumoptxode depohipévas &v ‘EAradL.

S) ’Amobyyevtindy péowv (bunker facilities) Sux v
ndMoty xal apdSocty xavatpev xal Mwavixéy elg whola
yeyouomotobpeve Sid 76 Siebveg vawrixdy Eumbpiov, brmd
Tov 8pov &mu mapbpown Eywploeig ) &derar Eyovol mapayw-
enB eic Swvopeic merpelatostddy v ‘EAAGL.

3. Q¢ mpds T& mpaThprx Suvoudic xavsipwv.

a) “H ‘Evoupla 0a £xy 70 Sixatopa §nwe xatémy Eleu-
Bpwvy  Sampaypatebocwy  cUUBIAYTAL PETE XXTOY OV
dde1dv mpatnpley Stavopdic xavoipwwy (Epekijc xahovpévev
&v 1§ mapodoy mapaypdee «&deidvn) Sa Stavoudy TV
npoidvrey g uéop Todtey xal’ 8hnv iy ‘EMdda, xata
iy xapévy Nopobesiav &g xal Ermwe eig &¢ mepLpepslag
Stv SoploTavrar weptopopol Mg Tpdg ToV GpiBpdy «ddeldvn,
véar «&deroawn ExdiSwvror xaTd TobE YEVIXéG EQuprocTEsug
xavoviopols, elc mpbowma driva émbupolol v ouvddwot
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AGREEMENT
: FOR
THE EXPLORATION FOR AND DEVELOPMENT
OF LIQUID AND GASEOUS HYDROCAR-
BONS IN GREECE
PREAMBLE

WHEREAS, preliminary discussions were held in
Athens between representatives of the Greek State and
of Standard Oil Company (New Jersey) regarding the
possibility of the Greek State granting exploration and
development rights for hydrocarbons, and

WHEREAS, on June 2nd, 1959 and June A4th,
1959 respectively, letters were exchanged between the
Minister of Intustry and the Standard Oil Company
(New Jersey ), outlining the basic principles of a pro-

osed Agreement, pursuant to the provisions of Arti-
gle 5 of Law 3948 /59 regarding a direct Agreement, and

WHEREAS, it was agreed that such direct Agree-
ment, to be ratified by Law, would be concluded bet-
ween the Greek State and-a wholly owned American
subsidiary of the Standard Oil Company (New Jersey)
to be specially created for this purpose by it, and

WHEREAS, on July 23rd, 1959, ESSO HELLENIC
INC. a wholiy owned subsidiary of Standard Qil Com-
pany (New Jersey) was incorporated under the Laws
of the State of Delaware of the United States of America
for the above mentioned purposes, with its registered
oifice in Wilmington, Delaware, U.S.A.

NOW THEREFORE
BETWEEN

1. The KINGDOM OF GREECE, hereinafter re-
ferred to as the «Greek State» represented by: the Mini-
ster of Industry, Mr. Nicholas Martis,

and

2. ESSO HELLENIC INC. hereirafter referred to
as the «Corporation» or the «Lessee», represented by
its attorney-in-fact, Dr. Alexander Miller, acting by
virtue of a Special Power of Attorney granted by the
Corporation on July 30, 1959, attached hereto
in the original and an official translation,

the present Agreement, pursuant to the concurring
opinion of the Council of Mines,has been concluded under
the following terms and conditions :

Article 1
ORIGINAL EXPLORATION AREAS

For the purpose of carrying out the work of ex-
ploration for and development of hydrocarbons, the
Greek State concedes hereby to the Corporation the
following three original exploration areas :

Area T of Paxi and Antipaxi (ABCDEFGHIJA)

Point Latitnde  Longitude East of Greenwich
A 390 17’ 30" 200 02" 30"
B 390 17 30" 200 17" 30"
C 390 05" 00" 200 17" 30"
D 390 05" 00" 200 12’ 30"
E 390 07" 30" 200 12" 30"
F 390 07’ 30" 200 07 30"
G 390 10/ 00" 200 07" 30"
R 390 10’ 00'( 20° 0% 00"
‘ 390 12’ 30" 200 05' 00"
! 390 12/ 30" 900 02 30”

Area IT of Zakynthos-Killini
(ABCDEFGHIJKLMNCFQRSTUVWXA)

9200 35’ 00"
9200 50’ 00"
200 507 00"

37° 57" 30"
370 57" 30"
370 55" 00"

[ R==gd

D 37° 55" 00" 200 55" OV
E 370 52" 30 200 55 00"
F 37¢ 52" 30" 209 57" 30"
G 370 50" 00" 20° 57" 30"
H 370 50° 00" 210 05" 00
I 38° 00" 00” 240 05" 00"
J 380 00" 00 210 22" 307
K 37° 50" 00 240 22" 30”7
L 37° 47" 30" 210 17 307
M 37° 45" 00" 210 17" 30"
N 37° 45" 00" 219 05" 00"
O 37° 40" 00 219 05" 00"
P 37¢ 40° 007 200 55" 00"
Q 37 37" 30”7 200 55" 00”
R 370 37 30" 200 45" 00”
S 37° 40’ 00" 200 45 00"
T 37% 40" 00" 200 40" 00"
v 370 42" 30" 200 40" 00
\Y 370 42" 30" 200 37 30" -
W 37% 45" 00" 200 37" 30"
X - 37° 45’ 00" 200 35" 00”

Area III of Pylos (ABCDEFGHIJKLMNOPQRA)

A 37° 15’ 00" 219 32" 30”
B 370 15" 00” 249 45 00
C 37° 05" 00" 219 45" 00”
D 370 05" 00" 210 51" 00”
E 36° 55" 00 210 517 00
F 360 55" 00” 210 57" 30"
G 360 42" 30" 210 57 30”7
H 360 42" 30 219 55" 00
1 369 40" 00" 210 55" 00"
J 36°¢ 40" 00" 219 40" 00"
K 36° 52" 30" 210 40" 00"
L 369 52" 30" 210 37" 30"
M 36° 57" 30~ 210 37" 30"
N 360 57" 30" 210 32" 30
0 37° 00" 00~ - 210 327 307
P 37° 00" 00" 210 30" 00"
Q 370 12" 30" . 240 30" 007
R 370 12" 30" 210 32" 30"

On the attached maps I, IT and III Scale 1 /250.000,
constituting an integral part of the present Agreement
and attached hereto as Schedule A, the above described
original exploration areas are marked by a red line.

The Greek State declares that within the thus con-
ceded areas the following concessions in favor of third
parties exist:

a) The Concession No. 3 in the Province of Za-
kynthos with a surface of 987 stremmas, in the name
of Dionisios Kolaitis at Keri location.

b) The lease of hydrocarbons by virtue of Con-
tract No. 6660/1933 of the Athens Notary Public Zaf.
Mousakis to the above mentioned D. Kolaitis on a Con-
cession area of 970 stremmas to which the initially
conceded entire area of the Province of Zakynthos has
been finally reduced.

On these areas the Corporation is not entitled to
carry out operations today. It is, however, expressly
declared by the Greek State that if these areas were
to be freed from their present possesors, they would
be included automatically in the present Agreement,
all the terms of the present Agreement being appli-
cable also to them. Certified copies of the Concession
and Lease mentioned under a) and b) above and of
maps showing the location of the areas on which rights
still exist have been supplied to the Corporation by
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etter of the Ministry of Industry, dated December 10th,
1959, Prot. No 101, 632]2222. :

Article 2.

RIGHT TO RENEWAL AND REDUCTIONS OF THE
ORIGINAL EXPLORATION AREAS

1. The three original exploration areas are granted
to the Corporation for a period of two years from the
effective date of this Agreement.

2. a) At least one month before the end of the
second year the Corporation shall notify the Greek State
of the areas which it has selected to surrender at the
end of the second year. The areas to be so surrendered
shall measure at least fifty per cent of the area of each
of the three original exploration areas, except as pro-
vided in the following sub-item b).

b) Notwithstanding the foregoing stipulation the
Corporation may elect in its discretion to surrender
at the end of the second year more or less than 50 per
cent of each of the three areas, provided the total of
the areas surrendered is not less than 50 per cent of
the total area of the three original exploration areas.
However, in this case the investement obligations of
the Corporation during the first renewal period of three
years shall be increased as stated in Article 3, item 3),
sub-item a) of this Agreement.

3. Provided the Corporation has carried out its
investment and working obligations during the first
two years, as specified in Articles 3 and 4 of this Agree-
ment and provided it has carried out the surrenders
specified under item 2) above, the areas retained by the
Corporation shail be held by it in full right for another
period of three years (first renewal period, from the
third through the end of the fifth year from the effective
date of this Agreement).

4. a) One month before the end of the fifth year

“trom the effective date of this Agreement (end of the
first renewal period) the Corporation shall notify the
Greek State of the areas which it has selected to sur-
render at the end of the fifth year. The areas to be so
surrendered shall measure at least 25 per cent of the area
of each of the three original exploration areas, except
as provided for in the following sub-item b).

b) Notwitstanding the foregoing stipulation the
Corporation may elect to surrender at the end of the
fifth year from the effective date of this Agreement
more or less than 25 per cent of each of the three ori-
ginat exploration areas, provided the total of the areas
so surrendered is not less than 25 per cent of the total
area of the three original exploration areas. However,
in this case, the investment obligations of the Corpora-
tion during the second renewal period shall beincreased
as stated in Article 3, item 3), sub-item b).

5. Provided the Corporation has carried out its
investment and working obligations during the first
renewal period (from the third through the end of the
fifth year from the effective date of this Agreement),
as specified in Articles 3 and 4 of this Agreement and
provided it has carried out the surrenders specified
under item 4) above, the areas retained by the Corpo-
ration shall be held by it in full right for another period
of three years (second renewal period, from the sixth
through the end of the eighth year from the effective
date of this Agreement).

6. Provided before the end of the eighth year no
discovery of hydrocarbons, in quantities which in the
Corporation’s opinion would ensure an economic exploi-
tation, has been made by the Corporation and provi-
ded the Corporation has therefore not applied for a
development concession as stated in Article 5, item 1),
any areas held by the Corporation under this Ayreement
at that time, shall be surrendered to the Greek State
and the present Agreement shall be terminated.
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7. If at any time during the first eight
the effectiye date of this Agreement tl%e C%er;?rg?éﬁ
makes a discovery of hydrocarbons in any one of the
three original exploration areas in quantities which
in the Corporation’s opinion would ensure the possibi-
lity of an economic operation for the Corporation and
selects a development concession as per Article 5
items 1) and 2), then the Corporation shall have the
right, after the end of the eighth year from the effe-
ctive date of this Agreement, to continue to hold for
the duration of the said development concession all
explqltatlon areas still held by the Corporation im-
mediately before the end of the eighth year within the
particular original exploration area wherein the said
concession is located. Therefore, if discoveries of hy-

-drocarbons are made and concessions selected in all

three original exploration areas under the conditions
foréseen at the beginning of this item, then the total
of the exploration areas which the Corporation shall
have the right to hold by virtue of this item 7) shall
be equal to 25 per cent of the total area of all three
original exploration "areas minus the areas, if any,
voluntarily surrendered by the Corporation before the
end of the eighth year from the effective date of this
Agreement, and minus the areas of the development
concessions held by the Corporation at the end of the
eighth year.

8. The choice of the areas to be surrendered under
the stipulations of items 2) and 4) above shall be made
by the Corporation solely in its own judgment and
the areas surrendered may be in several non—continuous
blocks, provided, however, that each surrendered block
measures npt less than fifty square kilometers in Areas
II and III, and not less than ten square kilometers in
Area I

Each time that the Corporation makes its choice
of the areas to be surrendered it shall submit at the
same time an accurate description and maps, Scale
1/10.000 showing the location of the areas surrendered
and of the areas retained.

Article 3.

INVESTMENT OBLIGATTON OF THE CORPO-
RATION

1. During the first eight years from the effective
date of this Agreement the Corporation is obliged to
invest the following amounts for the carrying out of
exploration and, as the case may be, of development ope-
rations under this Agreement :

a) during the first two years ..... U.S.$  1.000.000
b) during the first renewal period

(from the 3rd till the end of the

5th year) ..........ccoovnnns U.S.$  1.800.000
¢) during the second renewal period

(from the 6th till the end of the

the 8th year) ............... U.S.$  3.600.000

i.e. a total of ..... ... U.8.§ 6.400.00

2. If the Corporation retains any exploration areas
after the end of the eighth year, as stipulated in Article
2, item 7), it shall be obligated to invest the following
amounts in exploration work in the exploration areas
at any time retained by it after the end of the eighth
year from the effective date of this Agreement :
a) for the whole period of the first

three years per square kilome-

173 U.S. 8 aco
b) for the whole period of the three

following years per square kilo-

1015173 U.S8. 8 1.500
c¢) for the whole period of the

three following years per square

kilometer.................... U.S. % 2.250
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d) every three years after the end of

. the ninth year (alier the end of

the 17th year from the elfective

date of this Agreement)

per square kilometer — ......, Us. 3,000

3. a) If the Corporation elects to proceed in accor-
dance with the stipulation contained in Article 2, item
2), sub-item b). then its total investment obligation of
U.S. $1.800,000 during the first renewal period shall
be increased by L.S. 8300 per annum for each square
kilometer retained in excess of 50 per cent of the original
area of each of the three original exploration areas.

b) If the Corporation elects to proceed in accor-
dance with the stipulation contained in Article 2, item
4), sub-item b), then its total investment obligation
of U.S. $ 3,600,060 during the second renewal period
shall be increased by U.S. § 600.— per annum for each
square kilometer retained in excess of 25 per cent of the
original area of each of the three original exploration
areas.

4, a) Any amounts invested by the Corporation
inits exploration and development operations under this
Agreement during the initial period of two years and
the first renewal period of three years, mentioned un-
der item 1) of this Article, in excess of its investment
obligations for each one of these same periods, shall be
credited against the investment obligations .of the fol-
lowing renewal period or periods. Any amounts inves-
ted by the Corporation in its exploration operations
under this Agreement during any one of the periods of
three years. mentioned in item 2) of this Article, in
excess of the specifically mentioned investments for
the same period, shall be credited against the obligatory
investments for exploration of the following period or
periods of three years each.

b) If by the end of any of the periods mentioned in
this Article the Corporation has failed to invest in its
exploration and, when applicable, in its development
operations under this Agreement, the above mentioned
obligatory amounts, which shall include any credit as
provided for in a) above, the Corporation shall pay in
cash to the Greek State the difference between the obli-
gatory amount for that period and the amount actually
invested during the same period. These payments shall
be effected not later than three months after the end
of the corresponding period, and such payments shall be
deemed to constitute complete compliance by the Cor-
poration with its investment obligations for the corres-
ponding period. .

5. a) The obligatory investement amounts mentio-
ned in this Article shall include any expenditures,
whether incurred inside or outside Greece, of whatever
nature, that are paid or owed by the Corporation i.n
and for the performance of its operations under this
Agreement, including but not limitcd to organisation
expenses, general administrative and overhead expenses,
fees for services performed by contractors and any th}rd
parties, purchase or lease of machinery and §upphes,
imcluding any spare parts therefor, and materials and,
supplies (except as set forth in sub-item c¢) below)
provided, however, that organisation, administrative
and general expenses may not be eredited against the
Investment obligations set forth in this AItthl(_B in an
amount exceeding 10 percent of said obligations as
mentioned in itemns 1) and 3) of the present Article
for {he respective periods of two and three years.

It is understood that the above limitations are ap-
plied only for the calculation of the minimum inves-
iment obligations of the Corporation.

b) For the purpose of item 5), sub-item a) only :

Organization expenses shall be taken
to be all expenses incurred in connection with the for-

mation of the Corporation and the negotiation of this
Agreement prior to the date of its ratification through
Law,

Administrative expensesshall be taken
to be all expenses by the New York and Wilmington
Offices of the Corporation and expenses charged by the
parent conpany to the Corporation for technical and
administrative advice and managerial assistance.

Generalexpenses shall be taken to include:

1. Rent of manazerial and admimstrative offices
in Greece and ell sich expenses as are conrected with
the mainteaance of said offices, such as light, heating,
telephone, ete.

2. Purchase of furniinre ond equipment for said
cliices and any expenses connecied v.ith the installation
of said offices.

3. Purchase, maintenance and expenses for opera-
tion of passenger cars in Greece, for the use of the Ge-
neral Manager and of the administrative staff.

4. Moving and relocation expenses of foreign mana-
gerial and administrative personnel.

5. Expenses connected with trips abroad of mana-
gerial and administrative personnel for business.

6. Representation expenses of the entire personnel
in Greeea.

¢) If at any time the Corporation purchases dril-
ling rigs for the purpose of carrying out deep explora-
tion and development wells in accordance with details
agreed by this Agreement capable of reaching a depth
of more than 1.500 meters, the Corporation shall have
the right to credit against the investment obligations
mentioned in this Article not more than 20 per cent of
the purchase price (including cost of transportation
to Greece ) per calendar year, beginning with the calen-
dar year during which the purchase has been effected
until such time when the total purchase price is so
credited.

d) I, on the contrary, drilling- operations are ca-
ried out by a contractor or by a rig rented to the Corpo-
ration by one of its affiliates or by a third party
then the entire fees of the contractor or the entire ren,
will be credited against the investment obligations men-
tioned in this Article whenever payments to the contrac-
tor, te the affiliate or to a third party are made.

. Artiecle 4
WORKING OBLIGATIONS — EXPLORATION

1. The Corporation shall have to start geological or
geophysical work on its exploration areas, or any of
them, not later than three months after the effective
date of this Agreement, and all thrée exploration areas
shall be surveyed in detail by means of geological and or
geophysical methods during the first five years after
the effective date of this Agreement for the primary
purpose of enabling the Corporation to determine
the best possible locations for the drilling of explora-
tion wells.

2. The drilling of a deep exploration well shall be
started within sixteen months from the effective date
of this Agreement.

3. During the first renewal period i.e. from the
third to the end of the f{ifth yecar, at least two additional
deep exploration wells shall be drilled.

4. During the second renewal period, i.e. from the
sixth to the end of the eighth year at least three addi-
tional deep exploration wells shall be drilled.

5. The above mentioned exploration wells shall be
drilled by means of arig capable of reaching a depth of
at least 8,000 feet.

6. The location of the above mentioned explora-
tion wells shall be selected by the Corporation in its
own juidgment, but the Corporation shall Le obligated
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to have drilled at least one deep exploration well loca-
ted within each of the three original exploration areas
before the end of the eighth year. This obligation shall
not apply to any exploration area completely surren-
dered at any time before the end of the fifth year from
het effective date of this Agreement. If by the end of
the eighth year from the effective date of this Agree-
ment, any one of these three wells is not completed
(except in the case of a total surrender of an entire
exploration area or areas before the end of the fifth
year), the Corporation shall pay in cash to the Greek
State an amount of U.S. dollars 500,000.—per well
not so completed.

7. 1f during the first period of two years the Corpo-
ration completes the drilling of more than one explora-
tion well andfor if during the first renewal period
the Corporation completes the drilling of more than
two exploration wells, the explordtion wells completed
in excess of the above minimum numbers shall be cre-
dited against the working obligation of the following
renewal period or periods.

8. A deep exploration well shall mean a well of a
depth of not less than 1,500 meters, provided however,
that for the purposes of this Article the following wells
<hall alse be deemed to be deep exploration wells:

a) Any exploration well in which a discovery of
kydrocarbons is made at any depth of less than 1,500
meters in quantities which in the Corporation’s opi-
nion would ensure an economically profitable operation
for the Corporation and provided the Corporation ma-
kes the notification fores-en in Article 5, item 1) of
this Agreement on the basis of this discovery.

B) Any exploration well in which the crystalline
or granite basement is encountered at any depth bet-
ween 750 meters and 1.500 meters. If, however, the crys-
talline or granite basement is encountered at any depth
before the well has reached 750 meters, such explora-
tion well shall not be deemed to be a deep exploration
well, and in this case the Corporation shall have to drill
one additional well, which shall have to be drilled to a
depth of 1.500 meters, or until discovery of hydrocar-
bons, as under a) above, or until the crystalline or gra-
nite basement is encountered in it at any depth, or
until the circumstances arise which are foreseen under
¢} below, whichever of those three events occurs first.

¢) Any exploration well with respect to which the
Greek State and the Corporation agree that further
drilling is not justified. If this agreement is reached be-
fore the well has reached the depth of 750 m:ters, then
such exploration well shall not be deemed to be a deep
exploration well and the Corporation shall have to drill
one additional well to a depth of 1.500 meters, or until
discovery of hydrocarbons in it, as under a) above,
or until the crystalline or granite basement is encoun-
tered in it at any depth, or until the Greek State and
the Corporation agree that further drilling of this
well in not justified, whichever of these three events
occurs first.

In the cases foreseen under b) and ¢) above, the me-
terage drilled in the original well added to the meter-
age-of the replacement well shall not be less than 1.500
meters. If the condition provided for in the preceding
sentence is not complied with within the established
time limits, the Corporation shall be obligated to pay
to the Greek State an amount of U.S. dollars 350,
for each meter by which the total added meterage of
the original and of the replacement well falls short of
1.500 meters. Upon the payment of this amount the
original and the replacement well taken together shall
be deemed to be one deep exploration well under the
terms of this Article.

Unless another mutually satisfactory agreement is

T ———

reached between the Greek State and the Corporatioe
the additional well mentioned under b) and ¢) aboyn
must be located within the same original exploration
area within which the well which it replaces was located,

9. If the Corporation wishes to discontinue the
drilling of any one of its exploration wells at any depth,
without having discovered hydrocarbons in it, and to
abandon said well, the Corporation shall have the right
to do so in its own free judgment, under reservation of
the provisions of this Article. However, if in this case
the Greek State has serious technical reasons to believe
that hydrocarbons could be discovered in this well at
a greater depth, then the Greek State shall have the
right to request the Corporation to continue the dril-
ling of this well, provided this request is made to the
Corporation before the rig is removed from the location
and provided further that the Greek State shall not
have the right to request that this well be drilled
beyond 8.000 feet pursuant to the provisions of item
5) of this Article.

The Corporation shall have to comply with the
above request of the Greek State, provided, however,
that :

a) This additional drilling shall be carried out at the
expense of the Greek State, which, shall reim-
burse the Corporation for all the expenses incurred for
such drilling, including a charge for depreciation of all
the machinery and equipment used for such drilling at
the rates foreseen in Schedule B and an overbead of 10
per cent. Such reimbursements shall be made on a mon-
thly basis and not later than fifteen days after the
presentation by the Corporation of a monthly bill. In
case of non-payment in time of such bills the Corpora-
tion may definitely stop the drilling and remove the rig.

b) The Greek State shall assume all risks connected
with this additional drilling and full responsibility for all
damages suffered by the Corporation or by third parties
as a result of same, except in the case of gross negli-
gence on the part of the Corporation.

¢) Should this additional drilling cause any delays
in the fulfilment by the Corporation of its working ob-
ligations under this Article, such delays will be added
to the periods during which any of these obligations are
required to be performed.

d) In case hydrocarbons are discovered in the above
mentioned well during this additional drilling in quan-
tities which in the Corporation’s opinion would ensure
an economically profitable operation for the Corpora-
tion, then the Corporation shall have the right to apply
for and receive an exploitation concession with respect
to this discovery as stipulated in article 5 of this A-
greement, it being undertood however, that in this
latter case the Corporation shall have to pay to the
Greek State thirty days after the Corporation notifies
the declaration foreseen in items 1) and 2) of Article
5 an amount which shall be equal to the double of all
the amounts charged by the Corporation to the Greek
State for this additional drilling (plus interest at the
rate of 10 per cent per annum). :

Article 5

RIGHT OF THE CORPORATION TO RECEIVE
DEVELOPMENT CONCESSIONS:
NUMBER AND DURATION OF SAME

1. If during any time when the Corporation holds ex-
ploration areas under this Agreement a discovery of
hydrocarbons in quantities which in the Corporation’s
opinion would ensure an economically profitable ope-
ration for the Corporation, is made in an exploration
well drilled in any such exploration area, the Corpora-
tion, after having submitted satisfactory proof of such
discovery to the Greek State, shall have the right t0
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gelect an area, referred to throughout this Agreement as
«Concession» or «Development Concession» with the
discovery well located within it, under the terms of
items 2), 3) and 4) of this Article and in accordance
with the procedure for notifying the declaration foreseen
in Article 11 of Law 3948)1959.

2. From the moment of notification to the Ministry
of Industry in _conformity with Article 11 of Law 3948)
1959, of the selected area, the Corporation becomes au-
tomatically Lessee of the so selected area or areas.

3. The maximum area of each development concession
shall in principle be {ifty square kilometers of any shape
determined by the Corporation. However, if the Corpo-
ration can prove to the Greek State that the probable
area of the producing field exceeds fifty square kilo-
meters, then the Corporation shall have the right to a
development concession measuring more than fifty
square kilometers, but in no case more than one hundred
square kilometers.

4. The number of development concessions which
the Corporation is entitled to select and hold in full
right by virtue of this Agreement is unlimited and each
new well capable of producing hydrocarbons, drilled
by the Corporation on any of its exploration areas, but
outside its development concessions, shall entitle the
Corporation to select and hold a new development con-
cession under the conditions set forth in this Article.

5. The duration of the lease of each development
concession of the Corporation shall be thirty years from
the date of the notification of the declaration. Provided
the Corporation has complied with its obligations under
this Agreement applicable to each development con-
cession under consideration, this period of thirty years
shall be automatically extended for &nother ten years
under the applicable terms of this Agreement, provided
however that any amendment of the Law 3948)1959 ap-
plicable to the exploitation of hydrocarbons generally
shall be applicable to the so extended concession or
concessions.

Article 6

DEVELOPMENT AND PRODUCTION
OF THE,CORPORATION OBLICATIONS

1. As soon as in accordance with Article 5 of this
Agreement the Corporation notifies the declaration
for the area selected by it, foreseen in Article 11 of Law
3948/1959, it shall proceed diligently with the drilling
of delineation and development wells, using such spa-
cing of the wells as , in the opinion of the Corporation’s
technicians and in accordance with international techni-
cal standards, is best suited to ensure the maximum
ultimate recovery.

2. Under reservation of the prescriptions of item
3) below, the Corporation shall carry out continuous
producing operations in a workman-like manner in
accordance with the internationally recognized rules
of good oil field exploitation and always with a view to
ensure the maximum ultimate recovery. ]

3. However, at no time shall the Corporation be
obliged by the Greek State to produce hydrocarbons
from its installations existing at any given time at a
rate which according to international o1l field practice:

a) is technically unsound; or v

b) is detrimental to the scope of maximum ultimate
recovery; or

¢) is uneconomic i.e. does not ensure a profit to
the Corporation from its operations.

4 In case the Greek State finds that the development
drilling and producing operations of the Corporation
51)0 hot comply with the principles set forth in items 1),
“)_3_Hd 3) above, the Greek State shall give nctice in
Wrting to the Corporation for initiating compliance

within one month from such notification. It is, of
course, understood that if the Corporation has objec-
tions to such suggestions, it may refer to Arbitration
in accordance with Article 26 of this Agreement pen-
ding which, the Corporation shall not be obligated to
initiate compliance as above mentioned.

Article 7

AUTHORIZED OPERATIONS OF THE
CORPORATION

1. The Corporation shall have the right to carry out
geological, geophysical and any other exploration ope-
rations for the purpose of discovering hydrocarbons by
any method and to carry out reconnaissance geological
drilling and deep exploration drilling for the same pur-
pose within all of the exploration areas and develop-
ment concessions at any time held by the Corporation
under this Agreement.

2. The Corporation shall have the right to develop
the reserves of hydrocarbons discovered by it, to drill
development wells and to produce the hydrocarbons
discovered by it.

3. The Corporation shall have the right to store the
hydrocarbons produced by it, to submit them to preli-
minary treatment (such as separation of water and
bottom sediments, desulphurization, separation of
natural gasoline from natural gases) and to transport
them.

4. The Corporation shall be the owner of all the
hydrocarbons produced by it and shall have the right
freely to dispose of them either by selling on the domes-
tic market or by exporting them, however, within
the limitations set forth in Articles 9 and 12 of this
Agreement.

5. For the exercizing of the rights enumerated in
this Article, and for complying with its obligations under
this Agreement the Corporation shall have the right after
complying with the existing legal formalities to build
or cause to be built and or operate and or rent from third
parties storage tanks, field gathering lines and trunk
pipelines for gas and crude oil, separators, plants for
the primary treatment of the hydrocarbons produced by
it,asfor example,gasoline separation plants,desulphuriza-
tion plants, efc., branch railway lines, storage and loa-
ding facilities at railway stations and in the Greek ports,
housing facilities for its employees and workmen, ware-
houses, mechanical shops, telephone and radio com-
munication facilities,and all other installations necessary
for the efficient carrying out ofits operations under this
Agreement. Such installations may be built and or ope-
rated by the Corporation only to the extent that the
existing installations owned by the Greek State or any
Governmental agency are not sufficient for the Cor-
poration’s purposes or when their use is uneconomic
for the Corporation. ‘

6. The Corporation shall also have the right exclu-
sively for the fulfilment of its operations under this
Agreement to reclaim lands or create islands within
the exploration areas at any time held by it under this
Agreement.

7. The Greek State shall render all lawful assistance
to the Corporation in obtaining the permits and autho-
rizations from any and all competent authorities, in-
cluding the military authorities, necessary to reach
the objectives described in the preceding items. Should
the lack of or delay in obtaining the said permits and
authorizations render impossible or necessarily delay
the carrying out of any of the Corporation’s obligations
under this Agreement such non-performance or any
delay in the performance by the Corporation of its
obligations under this Agreement resulting therefrom
shall not constitute a transgression of the terms of
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his Agreement and shall be treated as a case of «furce
majeure» under Article 25 of this Agreement.

Article 8.

STREMMATIKOS PAYMENT

The Corporation is obligated to pay to the Greek
State a stremmatikos of 1.000 Drachmae per annum
and per square kilometer of the area of all development
concessions at any time held by the Corporation under
this Agreement. The payment of this stremmatikos will
start from the moment the Corporation becomes the
Lessee of a concession.

Article 9.

ROYALTIES

1. The Corporation shall pay to the Greek State a
royalty of 12-1 /2 per cent on all hydrocarbons (crude oil,
natural gas and natural gasoline) produced and mea-
sured by it as per item 3) of this Article in the course
of its operations unter this Agreement, freed from water
and foreign substances. .

The quantities of hydrocarbons used by the Corpora-
tion for its own operations for fuel, or for the purpose of
repressuring, or unavoidable losses in the course of the
operations (principally gas flared) shall not be subject
to the payment of royalty.

2. The royalty on crude oil and natural gas shall be
paid in cash unless the Greek State elects to take these
royalties in kind as hereinafter provided. Two months
before the beginning of each calendar semester the Greek
State shall notify the Corporation in writin gwhether
it desires to take all or part ofits royaltiesfor crude oil
and or natural gasin kind during the ensuing semester.
Once the Greek State has notified its choice to the Cor-
poration no change in the manner of collecting the ro-
yalties shall be made up to the end of the ensuing calen-
dar semester, unless a mutually satisfactory written
agreement is arrived at between the Greek State and
the Corporation on this subject.

The royalty on natural gasoline shall always be
paid in cash.

3. The quantities of hydrocarbons subject to ro-
yalty shall be measured at the field storage tanks for
crude oil, at well-head for natural gas, and at the se-
paration plants for natural gasoline. The Corporation
shall be obligated to install for this purpose adequate
measuring devices complying with the standards usual-
ly adopted in international oil field practice.

4. The royalty in kind on ecrude oil shall
be taken delivery of by the Greek State at the
field storage tanks " of the Corporation within
forty days from the end of each month to which the
royalty payment applies, unless another arrangement
is arrived at by mutual written agreement between
the Greek State and the Corporation, and the Corpora-
tion shall be obligated to store the royalty crude oil to
be delivered to the Greek State in its field storage tanks
free of charge during this period of forty days. In case
the Greek State does not take delivery of its royalty
crude oil within the above specified period, the Corpo-
ration shall have the choice of either freely disposing
of it, in which case the royalty on crude oil shall be
paid in cash, or of continuing to store it for the account
of the Greek State against an apprepriate storage
charge, which shall amount to the actual storage cost
plus 10 per cent.

5. Title to crude oil and or natural gas delivered
to the Creek State as royalty shall pass at the point
where the delivery thereof is effected.

6. Should the Corporation own and operate any
trunk pipelines for the transportation of crude oil and
natural gas, the Greek State may request the Corpo-

—

ration to transport the quantities belonging to the State
by means of these pipelines either to their terming)
or to any other point located on these pipelines. This
transportation shall be carried out by the Corporatiop
at cost, plus 40 per cent. The present item shall not be
interpreted as an obligation of the Corporation tq
build any pipelines or any transportation facilitieg
in addition to those which it owns or operates, nor to
erect any additional installations with respect to such
pipelines or other transportation facilities unless ane-
ther agreement is arrived at between the Greek State
and the Corporation for this purpose.

7. Prior to the time when the Corporation becomes
an exporter of indigenous crude oil and establishes a
posted price in Greece the amount of cash to be paid
to the Greek State as royalty shall be calculated applying
the price paid by the Greek State Refinery or other
refineries existing in Greece for crude oil purchased by
them from the Corporation.

From the time the Corporation becomes an exporter
of indigenous crude oil and establishes a posted price in
Greece, the amount of cash to be paid to the Greek State-
as royalty on crude oil by it in Greece shall be caleut
lated applying said posted price.

8. The value of the royalty on natural gasoline shall
be calculated on the average sales price realised by
the Corporation during the month to which the royalty
payment applies, minus manufacturing costs and
transportation expenses from the field storage tanks to
the point of delivery.

9. The value of the royalty on natural gas subject
to royalty shall be calculated, if paid in cash, on the
average sales price realised by the Corporation per
cubic meter of gas sold during the month to which the
royalty payment applies, minus transportation expenses
from well-head to the point of delivery.

10. All royalties in cash shall be paid every six
months in January and July of each year.

Article- 10
TAXES

1. The Corporation shall be subject te the income
tax for limited stock corporations at a fixed rate of 50 per
cent on the net profits derived from its operations du-
ring a business period and determined as set forth mitem
7) of this Article, whatever the rate in force from time
to time for other corporations may be. From the amount
ofincome tax for a business period computed in accordan-
ce with this Article thereshallbesubstracted the amount
of the royalties paid during the business period either
in cash or in kind pursuant to Article 9 of this Agreement
in order to arrive at the net amount of income tax to
be paid by the Corporation in respect of the business
period. Tt 18 understood that the royalties provided for
by Article 9 of this Agreement are to be paid on any pro-
duction of hydrocarbons whether the Corporations ope-
rations result in a net profit or loss. .

2. The met amount of the income tax determined
underitem 1) above is entitled to ¢redit under Law 1413]
1950, ratifying the Convention of Februsry 20, 1950
between the United States of America and the Kingdom
of Greece for the avoidance of double taxation. Taxes
which may be paid in the United States by the Corpo-
ration during the currency of the above wmentioned
Convention between the United States of America and
the Kingdon of Greece or after its term’nation, shfd]l
not affect the tax on the Corporation’s net profits
payable to the Greek State in aceordance with item 1)
above.

3. Excepting the mining surface fee (stremmatikos)
provided for in Article 8 of this Agrerment, the royal:
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ties provided for in Article 9 of this Agreement and the
tax on its net pro‘flts provided for in item 1) of this Arti-
cle, the Corporation, its property, operations and rights,
its income from operations under this Agrement, as well
as any machinery, spare parts, accessories, tools and
materials of any kind imported from abroad for the
carrying out of the Corporation ’s operations under this
Agreement (with the exception of fuel of any kind) as
well as the hydrocarbons produced by the Corporation
under this Agreement (with the exception of refined
products of any kind ), shall be exempted from all taxes,
whether dircet or indirect or of whatsoever kind or na~

ture, duties, fees, withholdings and,or contributions, or’

any other special assessments, whether levied regularly
or which might be levied occasionally for special purpo-
ses, in favor of the Greek State, or any Greek authority
orlegal entity, and, in general, of any third party, except
of contributions clearly for services or rights to social
security funds of any kind.

This Agreement, as well asjany other agreement or
contract pursuant thereto which might be executed for
the acquisition of the exploration and development rights
on hydrocarbons within the areas described in Article 1
of this Agreement or related to purposes of this Agree=
ment are exempt from taxes, duties, stamp duties, con-
tributions, fees and withholdings in favor of the Greek
State, or any Greek authority or legal entity, and,in
general, of any third party.

The provisions of any laws of the Greek State re
garding the minimum fees that shall be paid lawyers
shall not be applicable to lawyers who perform services
in connection with this Agreement.

Fees of notaries, in force from time to time for the pre-
paration of any agreement related to the purposes of this
Agreement and the fees (from time to time in foree )of sala-
ried or nonsalaried recorders for possible recording of such
agreements and of the present Agreement may not, in
each case exceed 10.000 Drachmae. A

4. Foreign shareholders of the Corporation, provided
they are domiciled or reside abroad, are exempted, as
regards their income from the €Corporation, from all
taxes, regular or extraordinary or levied for special pur-
poses, duties, withholdings, contributions or other exac-
tions in favor of the Greek State, or any Greek sutho-
rity or legal entity, or any third party, by reason of their
capacity as shareholders of the Corporation. &

5. All costs, expenses and charges incurred by the
Corporation whether inside or outside Greece in con-
nection with its organisation and operations under this
Agreement prior to the business period during which
for the first time it derives gross receipts from the sale
of hydrocarbons derived from its operations under this
Agreement shall be totalled and amortized by it over
a period of not less than three business periods begin-
mng with the first business period during which it de-
rves gross receipts as above described.

6. Should the Corporation show anet loss from its
operations during a business period after it has obtained
1ts first development concession, this loss shall be carried
forward by the Corporation and consolidated with the
financial results from its operations whether profit or
loss of the following business period or periods. Such
vesult, if it shows a loss, shall again be carried forward

¥ the Corporation and consolidated with the financial
results of the next business period or periods. This con-
solidation shall be repeated until a net profit is shown
or the present Agreement is terminated. The Corpora-
tion shall not, have any claims against the Greek State
o losses sustained as 8 result of its operations under this

greement,
. The term «ne 1vofi* -+ of the Corporation as used
' this Article sh il me i respect of each business pe-

riod, the profits shown after deducting from the gross
receipts of the Corporation derived from its operations
under this Agreement, all costs, expenses and charges
incurred by it in its operations under this Agreement,
whether incurred inside or outside Greece. The costs,exp-
enses and charges referred to in the preceding sentence and
initem 5) of this Article shall include, but not be limited
to, thosey set forth in Schedule B of this Agreement
and shall be permitted as deductions irrespective of re-
strictions in force or tobe imposed relative to the dedu-
ction thereof. The above costs, expenses and charges shall
not include, however, the royalties provided for in Article
9 of this Agreement. The determination of the gross re-
eeipts and the costs, expenses and charges shall be in
accordance with accounting practices and principles
as generally accepted in the international petroleum in-
dustry.

In case royalties are paid in kind during the business
period pursuant to Article 9 of the Agreement, the value
of said royalties as determined pursuant to said Article
9 shall be added to the gross receipts of the Corporation
in computing «net profits» under this Article. Schedule
B is attached to this Agreement showing the items of
cost, expenses, charges and other expenditures of the
Corporation under this item.

8. a) The Corporation shall close its balance sheet
within two months from the end of each business
period, which period will be of one year’s duration.

b) Owing to the special nature of the object of the
present Agreement the final auditing of tax declarations
submitted to theTax Assessor will be carried out,notwith-
standing the existing provisions, by a three member
Committee appointed each time by a joint decision
issued by the Ministers of Coordination, Finance and
Industry and comprising one senior or highest employee
of the Ministry of Finance, one senior or highest em-
ployee of the Ministry of Industry and one chartered
accountant. The auditing of each business period’s
results by the above mentioned Committee may be
carried out even before the submission of the tax
declaration by the Corporation. The result of the
above mentioned auditing 1s submitted to the procedure
foreseen by legislation from time to time in force regar-
ding the procedure for the administrative solution of
differences which have arisen and to the appeals fore-
seen by this legislation, recourse to arbitration in accor-
dance with the provisions of Article 26 of the present
Agreement being excluded in this case.

¢) The Corporation must pay the total tax amount
assessed on the basis of its declaration within three
months from the submission of such declaration.

. d) The provisions in force from time to time regar-
ding the assessement of tax against the tax on income
of the current business period have no application in
this case, the obligations deriving from Article 9 of the
present Agreement for the monthly or semi-annual
payments of amounts foreseen by the above provisions
remaining, however, in force, and the Corporation being
only obliged to pay each year the income tax on the
profits of the preceding business period.

e) The provisions of legislation from time to time
in foree regarding additional taxes for inexact declara-
tions have no application in this instance, provided
the differences arisen as regards the tax due do not
result from alterations of the business period’s results
due to the fault of the Corporation, but are due to a
mistake or to a different interpretation by the Corpo-
ration'of the provisions applicable in this instance.

f) The remaining provisiens of legislation in force
from time to time regarding tax on the income of legal
entities, regulating the procedures for submission of tax
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declarations of income, for the notification of the invi-
tation for administrative settlement of the dispute,
for the notification of the audit sheets, for the opposi-
tion against such audit sheets, as well as for appeals
against the relative decisions and the assessment of tax
are applicable in this instance ‘

g) 1t is understood that the provisions of Article 21
of the present Agreement do not apply to any transgres-
sion of obligations of the Corporation under this article.

Article 11.

IMPORT AND EXPORT OF MACHINERY, EQUIP-
MENT AND MATERTALS.

1. The Corporation shall have the right to import
from abroad and to use for its operations under this
Agreement all machinery and equipment, including
any spare parts thereof, and any materials of whatever
nature, which in the judgment of the Corporation are
necessary and besi suited for the carrying out of its
operations. The present Agreement is in lieu of any
necessary license required in each instance for the
importation into Greece of such machinery, equipment,
spare parts and other materials.

2. The machinery, equipment, spare parlts and
materials of anv kind whatsoever mentioned under
1) above. except fuels and lubricants, but including,
vehicles, whether self-moving or not, upon which
machinery, instruments, cranes or any other kind of
accessories necessary for the operations of the Corpo-
ration are fixed, as well as the relative tractors, and
finally, jeeps or equivalent vehicles of whatever kind not
exceeding six at the beginning of operations and then
one for each calendar year, shall be exempt from import
and customs duties and all other taxes, charges, fees
and stamp duties.

3. The Corporation shall be free to export at any
time all the machinery, equipment and materials, inclu-
ding spare parts, and any kind of vehicles, imported
by 1t into Greece in accordance with items 1) and 2) of
this Article, except as otherwise provided in Article 22
of this Agreement, and such exports shall not be subject
to any special authorisation or license in each instance
nor to the payment of any export and customs duties
or any other taxes, charges, fees and stamp duties.

4. Should the Corporation sell or otherwise dispose
of the objects imported by it under the terms of this
Article, without reexporting them from Greece, it shall
be responsible for paying such customs duties and other
taxes, charges, fees and stamp duties in accordance
with the legislation then in force, which may be appli-
cable in this case. However, this responsibility shall
not apply if the sale is made to the Greek State or to
another company or contractor entitled to the same
exemptions as the Corporation under the provisions
of this Article.

Article 12,

DOMESTIC CONSUMPTION AND EXPORTS

1. The Greek State and the Corporation agree that
the primary objective of this Agreement is to supply
indigenous hydrocarbons to the domestic market so as
to cover its needs and to relieve the Greek national
economy from the necessity of using foreign exchange
for the importation of hvdrocarbons into Greece

2. However, the Corporation shall have the right
at any time to export {reely in anv manner and bv any
means and under any conditions determined by if.
without any special authorization or license in each
instance and without paying any export duties or other
taxes, duties and charges, any production that is in
excess of :

a) the needs of the domastic market, or

b) all of the quantities of hydrocarbons proces
sed in all refineries then existing and operating in
Greece,

whichever of these two quantities is the smaller
and to retain the proceeds of such exports abroad as
stated in detail in Article 13, 1. e. if the needs of the

- domestic market are less than the quantities of hydro-

carbons processed in the refineries operating in Greece,
the Corporation shall be entitled to export freely quan-
tities in excess of the needs of the domestic market, and
in the case that the quantities of hydrocarbons pr6~
cessed in the refineries existing in Greece ars smaller
than the needs of the domestic market, the Corporation
shall have the right to export freely quatities in excess
of thdse processed in the refineries.

In exercizing this right the Corporation shall endes-
vour t0 export quantities of crude oil in excessof those
stipulated under a) and Jor b) above, whichever is the
smaller, provided that suitable markets for such quanti-
ties are available to the Corporation. Incase the Corp-
oration notifies the Greek State in writing that such mar-
kets are not available to it, the Greek State shall :

a) either accept the Corporation’s notification,
thereby relieving the Corporation from the obligation
to produce and export such excess quantities, or

b) obligate the Corporation to produce such excess
quantities, however, within the limitations set forth in
Article 6, item 3) in which case the Greek State shall
have the counter-obligation to purchase or arrange to be
purchased such excess quantities at posted price, the
Greek State being in any event primarily liable to the
Corporation for the payment for the quantities of crude
oil so purchased, under all the other applicable provi-
sions of this Agreement.

3. The term «needs of the domestic market» for the
purposes of this Article shall mean the quantities of
hydrocarbons necessary for the manufacture of basic
refined petroleum products (with the exception of
lubes, greases and aviation gasoline) in quantities
sufficient to cover the national public consumption,
the consumption of the Greek Armed Forces and of
the Greek and foreign ships in Greek ports.

4. The Corporation shall be obligated to supply to
the Greek State Refinery and any other refmeries
existing in Greece, indigenous crude oil sufficient to
cover the needs of the domestic market, or to supply
to the Greek State Refinery or other refineries built
in Greece prior to the initial discovery of crude oil by
the Corporation under the provisions of Article 5, items
1) and 2), (hereinafter referred to as the «pre-_d1sc_0VEI‘Y
refineries»), erude oil imported by it in substitution of
indigenous crude oil, pursuant to the provisions of items
7), 8) and 9) of this Article. .

5. In order that the Corporation may comply with
its obligation set forth in item 4)above, the Greek State
obligates itself to take siich action as may be necessary
to ensure that the crude oil produced by the Gorporation
in Greece will be given priority of purchase by the .Greqk
State Refinery and any other refineries existing 1!
Greece over crude oil imported from abroad until the
needs of the domestic market have been satisfied; pro-
vided that if the Greek State notifies the Corporation
with supporting data that the indigenous crude oil })_1'0}
duced by the Corporation contains unique technic
characteristics or differs substantially as'regards 18
gravity or quality from the crude oil required by th?
Greek State Refinery or pre-discovery refineries, s tha;
the operating costs of said refinery or pre-discovers
vefineries, in order to produce the pattern of pI‘Od_Uclt‘?
required by the Greek State, would be substar}t.laly
increased, thereby creating an economic hardship for
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it or them, or the addition of major installations would
he required in order to process said crude oil, then the
obligation of the Greek State 1o ensure that indigenous
crude oil Is given priority of purchase by the Greek
State Refinery and pre-discovery refineries and the
obligation of the Corperaticn to supply said refineries
with indigénous crude il would both be contingent upon
a mutually satisfactory arrangement whereby the
primary obljective set out-in item 1) above, would be
achieved.

6) Should there be any other producers of crude

oil in Greece at any time during the validity of this

Agreement, then the Corporation’s obligation to
supply and the Greek State’s obligation regarding
the priority to be given to crude oil produced by the
Corporation in Greece, shall be reduced to the per-
centage which the production ofthe Corporation bears
to the total production of crude oil in Greece by all
producers. For the purposes of this item 6), the quan-
tities of crude oil in fact supplied by the Corperation
to all the refineries then existing in Greece, under the
provisions of this item 6), shall be deemed to be equal
to the quantities mentioned under a) or b) of item 2)
of this Article, whichever is the smaller.

7. In the event that the Greek State and the Corpo-
ration are unable to arrive at a mutually satisfactory
arrangement, as contemplated in'item 5) of this Article,
six months after the notification by the Greek State to
the Corporation, mentioned under itemb) above, the
Corporation shall be obligated to substitute for the
crude oil produced by it another crude oil by exporting
the crude oil produced by it and importing another
crude oil from sources available to the Corporation
outside of Greece, of a quality and gravity nearest to the
crude oil suitable to the Greek State and the Greek
State shall be obligated to purchase this substituted
erude oil or to cause this crude oil to be purchased by
the Greek State Refinery or the pre-discovery refineries.

It is, moreover, understood that from the time of the
above notification and up to the time when a satisfac-
tory arrangement is reached or until the expiration of
the above mentioned period of six months, whichever
Olfl these two events occurs first, the Greek State agrees
that :

a) it will endeavour to cause the Greek State Refi-
nery and the pre-discovery refineries to purchase the
maximum quantity of crude oil which can be utilized
in the said refineries by adjustment of the quality and
gravity of imported crude oil and by adjustment of
processing conditions within the design limitations of
the processing units of said refineries, and

b) except the quantities mentioned under a) above,
the Corporation shall not have the obligation to produce
crude o1l in order to comply with the obligation set
forth in item 4) above.

8) During the validity of the present Socony crude
supply contract the Greek State is obligated to make
every possible effort, within the limitations of said
tontract, to ensure the priority of purchase bx, the
Greek State Refinery of the indigenous crude oil pro-
duced by the Corporation up to the total throughput
of said Refinery, or up to the total nceds of the
domestic market, whichever is the smaller of these two
quantitjes. It, in’spit.e of such efforts, the Gre_ek State
s prevented from achieving the above oljective. then
the Greek State shall nevertheless be obligated to
®nsure that the Greck State Refinery purchases an
Amount, of eryde oil produced by the Corporation equal
lo at feast 30%/, of the throughput of said Refinery.

Should the erude oil pmduced by the Corporation

® unsuitable to the Greek State, as st forth in itema 7)
O this Avlicle, the same rules for substitution of the
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ahove mentioned 30 per cent shall apply, as are pro-
vided for in said item 7).

In the cases set forth under this item 8) the Cor-
poration shall not have the obligation to produce and
supply indigenous crude oil in cempliance with item 4)
of this Article in excess of the quantities which will
be either purchased or substituted, as the case may
be, under the preceding paragraphs of this item &)

9. Any crude oil imported into Greece for the
needs of the Gregk State Refinery or the pre-discovery
refineries, under the provisions of this Article, shall
be decmed to be indigenous crude oil in the meening
of item 4) of this Article.

10. If the indigenous crude oil is 20° API or higher
and the Corporation substitutes, as mentioned in items
7), 8) and 9) above, the Corporation shall import
crude oil in quantities equal to the quantities exported.
If the indigenous crude cil is below 20° API and the
Corporation substitutes as mentioned in items 7),
8) and 9) above, the quantity of crude oil which the
Corporation shall import, will be restricted to a quantity
having a value CIF port of import equal to 150 per
cent of the value FOB port of export of the exported
crude oil and will be calculated on the basis of the
price of a crude oil of asimilar quality and of a gravity
of 35¢ API. The exports of erude oil by the Corpora-
tion shall be effected at the price posted by the Corpo-
ration in Greece according to item 11, sub-item b)
of the present Article, plus transportation costs from
field storage tanks to Greek port of loading, and the
imports at world market prices.

If the indigenous crude oil is 10 APT or lower, the
Greek State shall not be obligated to ensure priority
of purchase by the Greek State Refinery and by other
refineries then existing in Greece and the Corporation
shall not be obligated to produce said crude oil; however,
the Greek State agrees that it will cause the Greek
State Refinery and other refineries existing in Greece
to purchase such oil to the extent that it can be uti-
lised for refinery fuel, asphalt production, etc., pro-
vided that in this case the operation of said refineries
does not result in any bardship for them. In addition,
the Greek State agrees to extend its fullest coopera-
tion in promoting the use of such crude oil as a fuel

substitute in industries in Greece.

11. a) Before the Corporation becomes an exporter
of crude oil, the price at which the Greek State Refi-
nery and any other refineries existing in Greece shall
be obligated to purchase crude oil produced by the
Corporation in Greece, shall be set at the field storage
tanks of the Corporation, and said price shall be the
arithmetic average, over the applicable calendar
month, of the post :d price or prices, as defined in Platt’s
Oilgram or other similar publications, of crude oil
at Sidon and Tripoli, Lebanon; Banias, Syria; and
the United Kingdom of Libya, (when prices are posted
by enterprises exporting crude oil from Libya), after
making the usual corrections for gravity and quality
differences. :

b} At the time the Corporation becomes an exporter
of crude oil and the Corporation establishes in Greece
a posted price at its field storage tanks, the price at
which the Greek State Refinery and other refineries
existing in Greece are obligated to purchase crude oil
shall be said posted price. Such posted price shall take
into account general international market conditions
prevailing at that time after considering the quality
characteristics and the location of crude oil being
exported.

12. Payments by the Greek State to the Corporation
for amounts due for hydrocarbons supplied shall be made
within ten days from the date of presentation by the
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Corporation of a bill therefor. In case of failure of the
Greek State to make such payments within ten days
after receipt of the bill therefor, the Corporation,
without prejudice to any rights it may have bylaw,
including damages, may stop deliveries of hydro-
carhons to the Greek State Refin ry and dispose of
the hydrocarbons, if produced, as it may see fit, inclu-
ding the price, cither, inside or outside of Greece, or
stop production.

13. Should the Corporation own and operate any
trunk pipelines for the transportation of crude oil
andjor any gas lines, the Greek State may request the
Corporation to transport the crude oil and/or natural
gas bought by it from the Corporation by means of
these trunk and /or gas lines either fo their terminal
or to any other point located on their route. The
transportation shall be carried out by the Corporation
at cost plus 10 percent. The present item 13) shall
not be interpreted as an obligation of the Corporation
to build any crude oil or gas pipelines or any transpor-
tation facilities in addition to those which it shall
at any moment own and/or operate, nor to erect any
additional installations with respect to such pipelines
or other tiranmsportation f{acilities, uniess a mutually
satisfactory agreement is arrived at between the Greek
State and  the Corporation to this effect in the
future.

14. In order to determine the Drachma price of
crude oil in accordance with the provisions of this
Article, the applicable world market prices and trans-
portation charges, if denominated in foreing currrency,
shall be converted to Drachma equivalents at the month-
ly average of the daily rates of exchange, as defined
in item 8) of Artiele 13 at which the Corporation is
entitled to purchase -foreign currency with Drachmae
during thé respective calendar month.

Article 13. )
FOREIGN EXCHANGE

1. As long as the Corporation does not derive any
revenues from the sale of hydrocarbons under Article 42,
operations under this Agreement shall be financed
by the Corporation exclusively out of its foreign cur-
rency funds in the following manner

a) by converting to Greek curency, through banks and
agents officially anthorized to deal in Greek currency
and foreign exchange, U. S. dollars or - foreign currency
freely convertible to U.S. dollars, in such amounts a
will be sufficient to cover the Corporation’ s cash
operating expenses in Greek currency, including any
payments to the Greek State and third parties;

b) by directly purchasing and/or hiring abroad,
with its foreign currency funds , and importing to
and/or usingin Greece, freely and without any restric
tions, such machinery, equipment, materials and
services, of any nature whatsoever, as will be requi-
red by the Corporation for its operation under this
Agreement. ,

2. Once. production commences, the Corporation
shall be entlited to meet its cash operating expen-
ses in Greece, including payments to the Greek State in
the form of stremmatikos, royalties and taxes, out of
the Drachmae revenues obtained by the Corporation
from the sales on the domestic market under the terms
of Article 12. When the Corporation’s Drachmae re-
venues exceed its cash operating requirements in
Greek currency, the Corporation shall be permitted to
remit abroad such Drachmae surplus funds derived
from the local sale of hydrocarbons. Such remittances
shall be made by the conversion of Greck currency

e e

into U.S. dollars andjor, after agreement  with the
Bank of Greece, into some other currency convertipe
into U. S. dollars. However, the Corporation shall
also, and alternatively, be permitted to retain such
Drachmae surplus funds in Creece and to invest such
funds in interest-hearing deposits or securities op
any other form of investment not barred to foreigners
by the general laws of Greece. Investments in the stock
of companies shall be subject to the approval of
the Greek State, which approval, however, shall not
be withheld except for reasons of undue financial rigk
involved in said investements. The provisions of the
Greek legislation from time to time in force regarding
the blocking of claims of persons permanently resi-
ding abroad and executable in Greece, and the blocking

‘of shares, bonds and other assets, are not applicable

in these cases.

3. a) The Corporation shall also have the right
to retain abroad, and freely to dispose of, all carrency
proceeds that are surplus to the Corporation’s cash
operating requirements in Greek currency, including
but not limited to the proceeds from the issuance of
stock, any formof loans and other advances, forcign
currency revenues obtained from export sales of
hydrocarbons under the terms of Article 12 or {rom
other sources, as well as Drachmae surplus funds
remitted from Greece under the provisions of this
Article.

b) Conversely, should Drachmae revenues from
the local sale of hydrocarbons be insufficient to cover
the Corporation’s cash operating requirements in
Greek currency, then the Corporation shall exchange
for Greek currency, through banks or agents officially
authorised to deal in Greek currency and foreign ex-
change, U.S. dollars or foreign currency freely con-
vertible inte U.S. dollars in amounts sufficient to
meet its cash operating requirements in Greek currency.

¢) Notwithstanding the provision in the preceding
sub~itetn b} of this item 3), the Greek State will
permit the Corporation to make remittances to Greece
im currencies not freely convertible to U.S. dollars
provided :

1. said currencies have been obtained through
the sale of hydrocarbens exported from Greece ;

2. The Corporation is unable to maintain or increase
its volume of export sales, if it insists on payment
in U.S. dollars or other currencies freely convertible

“inte U.S. dollars ;

3. The Greck State in its own judgment considers
the use of said currencies economically feasible under
its then existing international trade and payment
arrangements,

4. Tt is also understood that the retention of cur-
rency proceeds abroad under the provisions of this
Article shall enable the Corporation to cover fully
all its foreign currency expenses under this Agree-
ment including the purchases and/or hiring of such
machinery, equipment, materials and services, of
any nature whatsoever, as will be required by the
Corporation for its operations under this Agreement.

5." For the purposes of this Agreement, Drachmae
revenues surplus to the Corporation’s cash operating
requirements in Greek currency and Drachmae sur-
plus funds shall mean all Drachmae funds not needed
on a particular day to cover the Corporation’s cash
obligations due and payable on that day in Greek cur-
cency for local operating. expenses, stremmatikos:
tax and royalty payments and other local currency
obligations. ‘

6. The Bank of Greece, through banks or agents
officially authorised to desl in Greek currency and fo-
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reign exchange, shall make available the amount of
U.S. dollars or other currencies convertible into U.S.
dollars required by the Corporation to remit Drachmae
gurplus funds from Greeee. Such foreign exchange will
pe made available prompt}y and without any delay
whmever the funds are applied for, upon the attestation
by the Corporation that the proposed conversion re-
resents a remittance of funds surplus to the Corpora-
tion’s cash operating requirements of that day in Greek
curréncy. However, the Corporation shall untertake
to furnish the Bank or its authorized agents with such
weekly and monthly reports as may be required by
the Bank of Greece or its agents to confirm that the re-
mittances of funds effected by the Corporationin the
period under review representremittances of Draclimae
surplus funds under the terms of this Agreement.

7. In.case the Corporation liquidates in Greece any
of its movable or immovable assets,either imported from
abroad or acquired in Greece,the Bank of Greece,through
banks or agents officially authorised to deal in Greek cur-
rency and foreign exchange,will make available promptly
and without delay to the Corporation an amount in
U.S. dollars corresponding to the amount in Drachmae
obtained by means of such hquidation.

8. a) For the purpose of carrying out its operations
under this Agreement, the Corporation shall be permit-
ted to buy and sell foreign currency through any bank
or agent officially authorised o deal in Greek currency
and foreign exchange and at a rate ofexchange not less fa-
vorable to the Corporation than the effective rate or
rates generally available to other firms on the day of
the transaction. In determining such rate of exchange
account shall be taken of all such exchange premiums,
surcharges, discount agios, exchange taxes and brokerage
fees of any kind whatsoever, as the Greek State might
authorize or impose and which effectively are a part of
the cost to firms, as the case may be, of buying or of
gelling foreign currency.

b) Provided further : in the event the Greek State

should ever adopt a system of multiple rates of exchan-
ge or of multiple export premiums and import surchar-
ges, then the rate of exchange at which the Corporation
shall be permitted to buy and sell foreign currency
shall also not be less favorable than the weighted ave-
rage of the effective rates of exchange Iawfully realized
by other enterprises on the exports of minerals from
Greece. Such applicable weighted average shall be cal-
culated without any delay and, if necessary ona pro-
visional basis, and its value shall be kept as current as
possible, using as weights the latest available trade
statistics or, if necessary, provisional estimates for the
export value of each class of minerals.
9. For the purposes of such books and accounts as
the Corporation may maintain in Greek currency, the
Corporation shall, on its books of accounts only, oonYert
all of its foreign currency expenses, charges and obliga-
toins, as well as its foreign currency revenues from ex-
port sales and other sources, to their Dra_chmae equi~
valent at the rate of exchange, as defined in the prece-
ding item 8) of this Article, at which the Corporation
is entitled to purchase Drachmae with forelgn curreney
on the day on which each transaction is lawfully re-
corded on the Corporation’s books.

10. T and when the Bauk of Greece should aban-
don its policy of fixing the buying and selling rates for
Us. dollars, the rates of cxchange for U.S. dollars as
specified under item 14) of Artiele 12 and }mder the
Preceding item 9) of this Article, shall be certified by a
recognized Greek or foreign bank approved by the Greek
State and the Corporation. The applicable rates to be
certified by that bank shall be the buying and selling
aates for U.S, dollars, as defined in item 3) of this Arti-

cle, which are lawfully available ire eilhier Athens or
New York on the close of business of the day for which
such certification is required. Certification of rates .of
exchange for other foreign currencies shall be arranged,
al the request of either party to this Agreement, through
such Greek or foreign banks as are mutually acceptable
to the Greek State and the Corporation.

Article 14
OTHER OBLIGATIONS OF THE CORFOBRATION

1. The Corporation shall be cbligated to keep
accurate records of all its explorction, drilling, produ-
eing, transportation and sales vperations. ,

2. The Corporation shall submit to the Ministry
of Industry quarterly and annual statements covering
its exploration and development operations in adequate
detail in duplicate.

Supporting material, such as driliing cores,, fossils,
samples of the formations, samples of crude oil and
water ete., shall be kept by the Corporation in its own
premises, it being understood that authorized represen-
tatives of the Greek State shall have the right to ins-
pect this supporting material. Should the Greek State
desire to obtain such supporting material for its own
use, the Corporation shall comply with such requests,
but only to the extent that this compliance does not
create an additional unusual exp:nse for the Corpora-
tion, does not delay or hinder its operations in any
manner whatsoever and does not result in the disclosure
of data and information which the Corporation desires
to keep confidential.

3. In the interests of a regional and nation-wide
correlation by the scientific service of the Greek State
of data and information ohtained by the various hol-
ders of exploration areas and concessions throughout
Greece, the Corporation shall supply to the Greek
State all scientific data collected during its operations,
provided, lLowever, that any conclusions arrived at
by the Corporation or its employees through the study
of the factual data shall be communicated to the Greek
State solely at the discretion of the Corporation.

4. The Corporation shall advise the Ministry of In-
dustry of any location chosen by it for the drilling of
any wells, of the commoencement and completion of
any drilling operation and of their interruption and
of the discovery of any hydrocarbons. This abligation
is in addition to the obligation of supplying quarterly
and annual reports mentioned under item 2) above.

5. Financial reports of the Corperation shall be
submitted by the Corporation to the Ministry of In-
dustry within three months after the end of each bu-
siness period. The Ministry of Industry and other au-
thorized services shall have the right to inspect at in-
tervals the official records and books of the Corpora-
tion in order to ascertain the accuracy of the entries,
however in such a manner that the operations of the
Corporation are not hindered.

6. Authorized representatives of the Ministry of
Industry and especially of the scientific and technical
services of the Greek State ghall have the right to visit
the scientific activities and technical operations of the
Corporation In order to be kept informed on the pro-
gress of same. These visits shall be carried out in
such a manner that the current operations of the Cor-
poration are not hindered.

7. With the exception of generalized figures on the
meterage drilled, the number of wells and the total
production of hydrocarbons per field, all data, infor-
mation, reports and material submitted by the Corpo-
ration to the Greek State shall be treated by it as eon-
fidential, unless the Corporation advises the Greek
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State in writing with respect «v any specific informa-
tion that it relieves the Greek State from its obligation.
As an exception to the above rule, the Greek Statc shall
have the right to communicate to third parties for pur-
poses of scientific publications or other purposes, the
scientific or technical data and information supplied
to it by the Corporation, three years after the termina-
tion of the Corporation’s rights with respect to any
specific exploration area or concession to which this
information applies or immediately upon, termination
of this Agreement. The Corporation shall not unreasona-
bly withold its consent concerning requests of the Greek
State to publish or communicate to third parties for
publication or otherwise, earlier than stipulated in the
preceding sentence, specific parts of the information
supplied to it by the Corporation if, in the Corporation’s
opinion this may be done without harming its inte-
rests.
Article 15
OCCUPATION OF LAND, RIGHT OF WAY, RIGHT
TO USE WATER
AND BUILDING MATERIALS

1. The Corporation shall have the right to occupy
and use without any indemnity, and after approval
by the Greek State, land, as well as underground and
surface water, and quarries if they are not leased, which
are necesary for the carrying out of the operations
under this Agreement as long as they belong to the
Greek State. In case the necessary lands belong fo
private persons or other legal entities their occupancy
will be effected on the basis of existing legislation.

2. Under reservation of the above, expropriations
of property belonging to third parties, necessary to
carry out exploration and exploitation, including also
land having underground or surface water or springs,
will be earried out in favor of the State at the expense
and care of the Corporation.

The provisions of the Mining Code relating to the
protection of property and to expropriations for
the needs of the exploitation of mines, as well as the
remaining provisions of laws relating to mines and the
other applicable general or special laws, are also appli-
eable in the present case by analogy, as long as they
do pot conflict with the provisions of the present
Agreement and those of law 3948/1959 re: hydrocarbons.

3. The Greek State, municipalities and communi-
ties as well as owners or possessors of rural or urban
immovable properties are obliged to grant the right of
way for underground pipelines, for the transportation
of hydrocarbons, or in case such underground installa-
tion is not possible or opportune, for the installation
of such pipelines on the surface. Furthermore, the above
mentioned are obliged to accept any necessary work
for the construction, use, maintenance, or repair of
the above pipelines. In case, through the exercise of
the above rights by the Corporation, the property or
rights of municipalities, communities, private persons,
physical or legal entities, with the exception of the
property or rights of the Greek State, are impaired an
indemnity will be paid by the Corporation to them,
which is to be determined in accordance with the pro-
visions from time to time in force for the compulsory
expropriation for the exploitation of mines. By means of
compulsory expropriation it shall be pogsible to create
servitudes in favor of the Greek State in accordance
with existing provisions, but for the use of the Corpo-
ration, the indemnity having to be paid by the Corpora-
tion, '

The Corporation has furthermore the right to
use, in compliance with the relative provisions of Arti-
cle 12 of law 1540/1938, of Law 2344/1940 regarding

ek

sea and chores, and of any other applicable laws, loca-
tions in poriual zones, on shores and in bays necess
for the unhindered loading and unloading of materials
and hyldrocarbons and their storing as well as tq
create Installations necessary for such purposes op
piers, quays and bays as well as in the sea.

4. Any delay in the operations of the Corporation
and in the fulfilment of its obligations under this A-
greement which is due to the lack of any action or permit
of any public authority or third party indispensable for
the operations and which cannot be remedied through
due diligence or appropriate action by the Corpora-
tion, will be considered as «force majeure» entailing
also the consequences of «force majeure».

Article 16
USE OF CONTRACTORS

1. For the carrying out of the Corporation’s opera-
tions under this Agreement, including the carrying
out of geophysical surveys and deep exploration dril-
lings, the Corporation shall have the right to engage
the services of Contractors and Sub—-contractors;

2. The full text of all contracts concluded with the
Contractors and Sub-contractors, as per item 1) shall
be communicated by the Corporation to the Greek
State.

3. The provisions of Articles 11 and 17 of the present
Agreement shall apply to the Corporation’sandto the
above mentioned Contractors and Sub-contractors and
their foreign personnel. The provisions of Article 13
of the present Agreement will apply only to the Corpo-
ration and to foreign Contractors and Sub-contractors.

4. The fees paid to the Contractors and Sub-con-
tractors by the Corporation during any business period
shall qualify as investment of the Corporation in the
meaning of Article 3 of this Agreement. .

5. The work carried out by the Contractors and
Sub-contractors of the Corporation shall qualify as
work carried out by the Corporation in the meaning’
of Articles 4 and 6 of this Agreement. Notwithstanding
the above, in this case too, the Corporation shall be
subject to all responsibilities arising under this agree-
ment.

Article 17.
EMPLOYMENT OF GREEK AND FCRFIGN
PERSONNEL

1. The Corporation shall have the right to employ
for its operations in Greece such managerial, technical
and specialized administrative personnel, whether
Greek or foreign nationals, as it deems necessary for
the conduct of its operations.

2. Upon application by the Corporation the State
is obligated to approve permits for entry into Greece and
permits for staying, working and travelling in Greece
for the Corporation’s foreign personnel mentioned under
item 1) above, expect if there are serious reasons to the
contrary affecting public security. Such non-approval
of these permits in accordance with the foregoing shall
be made known in due time to the Management of the
Corporation in Greece.

3. The foreign employees of the Corporation shall
be subject to the payment of Greek Income Tax, after
they have resided continuously for six months 1o
Greece, only on the salary which shall be paid to them
by the Corporation for services rendered in Greece. The
salary to be taxed, whether paid in Greece in Drachmae
or abroad in foreign currency, shall be that shown asan
expense in the Corporation’s hooks. In addition, these
employees shall be entitled to the benefits of Law 1415/
1950 ratifying the Convention between the United States
of America and the Kingdom of Greece for the avoidan-
ce of double taxation. Such residence of a foreign em-



g

EOHMEPIZ THEX KYBEPNHIEQS (TEYXOX NMPQTON) 739
ployee in Greec_e shall begin on -t.he day he is granted Article 19
the regular residence and working permits. Absences MANAGERIAL AND ADMINISTRATIVE

from Greece of more than fifteen consecutive days at
a time shall be added to the six month period in esta-
plishing the date on which a foreign employee shall be
liable to the payment of Greek Income Tax. The foreign
employees of the Corporation shall pay all other Greek
taxes in accordance with legislation from time to time
in force.

4. The Corporation shall be obligated to employ
Greek nationals in all jobs not requiring specialized
technical or administrative skill. With respect to jobs
requiring specialized skill, it shall be the policy of the
Corporation to employ as many Greek nationals as
may be available from time to time and as the Corpo-
ration in its discretion shall deem practicable for the
carrying out of its operations under this Agreement.

5. With respect to labor accidents which may occur
during the operations under this Agreements, the Cor-
poration is liable under the provisions of the Penal and
Civil Laws of Greece, without having the right of re-
course to arbitration in accorddnce with Article 26 of
this Agreement. '

6. The Corporation shall be obligated beginning
with the year following the year of the first discovery
of hydrocarbons, as per Article b, items 1) and 2), to
accept for training each year two candidates selected

one by the geological and the other by the technical

services of the Greek State, it being understood that :
a) all expenses of the trainees will be paid for by
the Greek State ;

b) the training program shali be concentrated on
practical work, the details of which shall be established
each time by the Corporation on the basis of general
indications by the Greek State with the scope of giving
the trainees the possibility to gain practical experience
in the various phases of exploration for and development
of hydrocarbons ;

¢) the training period for each trainee shall nor-
mally be six months, but, unless another mutually sa-
tisfactory agreement is reached between the Greek
State and the Corporation, it shall in no case be more
than twelve months;

d) the person of the candidate for the position of
trainee selected by the Greek State shall be subject to
approval by the Corporation, which may refuse such
approval if in the Corporation’s opinion this candidate
13 unsuitable for the carrying out of his assignment.
The Corporation shall also have the right to request the
Greek State to recall a trainee already approved by
the Corporation, for the same reason as above. However
in both the above mentioned cases, the Greek State
zhall have the right to immediately nominate a substi-
ute. ‘

Article 18

BOOKS OF THE CORPORATION

Books of account of the Corporation in Greece shall
be kept by the Corporation in the Greek language and
if the Corporation so desires also in the English language,
and in accordance with the generally accepted principles
and rules of accounting practice. )

The Corporation is perm tted to show its expendi-
tures and its investments in U.S. dollars and to keep
their books of account and issue their financial state-
Mments in this same currency. The Corporation’s tax
Teturns submitted to the Greek authorities shall be de-
Bominated in Drachmae, using the rule for conversion
of foreign currency amounts set forth in itemns 8) and
9) of Article 13.

FREEDOM

The Corporation shall have full, unrestricted and
complete managerial and administrative freedom in
the conduct of its operations and activities during the
duration of this Agreement. The Corporation shall have
complete freedom to determine and to carry out in ils
own free judgment its investment policy, as well as its
financial and operating programs, except as specifi-
cally otherwise provided for in this Agreement. The
Greek State, however, at any time during business
hours and through its competent supervisory authorities
reserves the right to inspect the operations, installa-
tions, books and records of the Corporation’s operations
in Greece in order to ascertain the expenses related
thereto.

Article 20
SURRENDER

1. At any time during the validity of this Agree-
ment the Corporation shall have the right to surrender
voluntarily to the Greek State all or any part of any or
all exploration areas «t that time held by the Corpora-
tion, provided, however, that if only a part of an explo-
ration area is surrendered such part shall measure not
less than fifty square kilometersin Aveas U1 and IIf and
not less than ten square kilometers in Area I.

2. At any time during the validity of this Agre-
ement the Corporation shall have the right to surren-
der voluntarily to the Greek State any or all of the de-
velopment concessions held by it at that time.

3. As from the date on which any voluntary surren-
der is effected under items 1) and 2) above, all the rights
and obligations of the Corporation relating to a surren-
dered exploration area (or part thereof) or to a surren-
dered development concession shall terminate, provided
however, the Corporation shall have fulfilled all the
obligations relating to the surrendered exploration
area (or part thereof) or to the surrendered development
concession, accrued up to the date of the surren-
der and provided also the Corporation shall have fulfil-
led the investment obligations relating to the surren-
dered exploration arvea (or part thereof) or to the sur-
rendered development concession as stipulated under
Article 3 of this Agreement to the end of any of the par-
riods of two or three years mentioned in said Article 3,
during which the surrender occurs.

Article 21
FINES AND FORFEITURE
TERMINATION OF AGREEMENT BY EXPIRATION

Fines

1. As a penalty for the transgression of any of the
terms of this Agreenent and for the non-compliance
with the Corporation’ s obligations under it, except as
otherwise provided for in this Agreement, the Greek
State may, thirty days after having given a writien
warning to the Corporation, at any time during the
validity of this Agreement, impose fines on the Corpo-
ration, which shall range from U.S. dollars 1.000.—to
U.S. dollars 5.000. for each transgression, provided.
however, that in case of repetition during the same ca-
lendar year of the same transgression the fine for such
repeated transgression may go up to U.S. dollars 10.000.
and provided further that in the cases specified here
below [a) to f) ] the fine may reach up to U.S. dollars
300.000. ; these cases are limited to the following :

a) Non-compliance with the investment obligations
as stipulated in Article 3

b) Non-compliance with the working obligations
as stipulated in Article 4 ;
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¢) Non-compliance with the arbitration award
rendered in pursuance of the stipulations of item 4),
Article 6 ;

d) Failure to pay assessed rovalties,
lated in Article 9 ;

e) Failure to supply the needs of the domestic
market as prescribed under Article 12 ;

f) Non—compliance with the prescriptions of Arti-
cle 23 regarding transfers.

2. The imposition of a fine, as per item 1), shall be
notified immediately in writing to the Corporation and
the fine shall be payable by the Corporation within
thirty days from such notification provided, however,
that the Corporation has not initiated procedures for
remedying the transgression or non-compliance before
the expivation of said period of thirty days and has not
continued same without delays and interruptions in
order to eliminate the transgression or the non-com-
pliance, or did not have recourse to arbitration under
Article 26 within the said period, except in the case
of a transgression as per sub—item ¢) of item 1) of this
Article. Any such recourse to arbitration shall suspend
the effectiveness of the fine for the duration of the
arbitration proceedings. Should the award of the Arbi-
tration Court be agamst the Corporation, the Corpo-
ration shall have thirty days after notification of the
final award within which to comply therewith, and
compliance by the Corporation within this period shall
render the imposition of this fine null and void. .
Forfeiture

3. The Greek State shall have the right, thirty days
after having given a written warning to the Corporation,
to declare the Corporation forfeited from its rights
under this Agreement in the following cases:

a) Non-compliance with the investment obliga-
tions as stipulated in Article 3;

b) Non-compliance with any of the final awards
rendered by the Arbitration Court foreseen in item
2) of Article 26;

¢) Non-compliance with the prescriptions of Ar-
ticle 23 regarding transfers;

d) Failure to re-instate the guarantee in the original
amount of U.S. dollars 300,000.—three months after
this guarantee becomes less than U.S. dollars 300,000.—
for any reason whatsoever due to the fault or negli-
gence of the Corporation at any time during the vali-
dity of this Agreement.

4. The forfeiture, as per item 3) above, may apply
to all the rights of the Corporation under this Agree-
ment, or only to specific exploration areas or concessions
at that time held by the Corporation, depending on
the fact as to whether the non—-compliance or the de-
fault of the Corporation applies to the entire Agree-
ment or to a specific exploration area orconcession.
In case of total forfeiture the Agreement shall terminate
as of the effective date thereof.

5. The decision of the Greek State to declare that
the Corporation shall forfeit any or all of its rights under
this Agreement shall be notified immediately to the
Corporation, and the forfeiture shall become effective
ninety days after such notification, provided, however,
that the Corporation has not initiated procedures for
remedying the non compliance or the default before
the expiration of said period of ninety days and has
not continued these procedures without delays and in-
terruptions, or did not have recourse to arbitration un-
der Article 26 within the said period, except in case of
non—-compliance as per sub-item b) of item 3) of this
Article 21. Any such recourse to arbitration shall sus-
pend the effectiveness of the forfeiture for the duration
of the arbitration proceedings. Should the award of
the Arbitration Court be against the Corporation, the

as stipu--

Corporation shall have thirty days after notification
of the final award within which to comply therewith
and compliance by the Corporation within this period
shall render the declaration of forfeiture null and void,

6. The prior concurring opinion of the Council of
Mines is required for the imposition by the Minister
of Industry of any fine on the Corporation or for the
declaration of any forfeiture by the Corporation of its
rights under this Agreement, and a certified copy of
this opinion shall be sent to the Corporation together
with the notification mentioned in items 2) and 5) of
this Article.

7. The notifications under items 2) and 5) of this
Article must be given within one year from the date
on which the transgression or non—compliance becomes
known to the Greek State.

Expiration

8. Termination of this Agreement by expiration
shall take place when the periods of validity of all
exploration rights and development concessions at
any time held by the Corporation under this Agree-
ment and all extensions of such periods of validity
have expired.

9. In case of termination of this Agreement either
by expiration (item 8 above) or by forfeiture (items
3), 4) and 5) above) or by surrender (Article 20) the
Greek State shall not be entitled to any claim for dama-
ges or any other indemnity by reason of such termina-
tion (it being understood, however,that except in the
case ¢! total forfeiture, all obligations of the Corpo-
ration accrued up to the date of such termination shall
have to be complied with by the Corporation, ineluding
the applicable obligations mentioned under item 3)
of Article 20).

Article 22. )

DISPOSAL OF CORPORATION’S PROPERTY

1. At the termination of the rights of the Corpora-
tion on any exploration area, or part thereof, or on any
development concession, for any of the reasons men-
tioned in Article 20 and Article 21 of this Agreement,
all the wells drilled by the Corporation on the explora-
tion area, or part thereof, or on the development con-
cession, with respect to which the Corporation’ s rights
have terminated, whether productive of hydrocarbons
or not, with the wellheads and the casing existing in
these wells, shall be turned over to the Greek State by
the Corporation free of charge.

All the non-productive wells must be properly plug-
ged by and at the expense of the Corporation and any
water-bearing horizons must be properly shut off in the
same manner. The producing wells shall be handed
over to the Greek State in full working order, it being
understood, however, that the Corporation shall have
the right to remove all producing, gathering, storage
and preliminary treatment installations and equip-
ment, to the extent that this can be done without da-
maging or endangering the wells. .

2. Except as provided under item 1) of this Article,
the Corporation shall have the right freely to dispose
in any manner whatsoever of all its movable and immo-
vable property and of any other rights of any nature
during the entire period of validity of this Agreement
and upon termination or expiration of same for any
reason whatsoever, whether this movable or immova-
ble property or other right is located within or outside
the exploration areas and /or development concessions
of the Corporation.

3. However, should the Corporation desire 10 sell
its movable or immovable property and any other
rights of any nature located within an exploration ared
or development concession, with respect to which the
Corporation’s rights have terminated the Greek Statt
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ghall have the preferential right to acquire all or
any part of such movable and/or immovable property
and of such rights at their fair market value.

4.During the last five years of the validity of each
of the development concessions held by the Corpora-
tion under this Agreement no sales of immovable pro-
perty belonging to the Corporation and located within
such development concession shall be permitted without
the prior written approval of the Greek State. In case
such approval is not given such immovable property
shall become the property of the Greek State free of
charge upon expiration of the validity of such develop-
ment concession.

5. If at any time during the validity of the present
Agreement or upon termination of same the Corpo-
ration disposes of its movable or immovable property
by sale then, if the proceeds of such sale exceed the
value of the property sold, as same is shown on the
books of the Corporation on the date of sale (depre-
ciation having been calculated at the rates fixed in Sche-
dule B attached hereto)- the difference shall be:
either added to the gross receipts of the Corporation
derived from the sale of hydrocarbons during the busi-
ness period, in which the sale of this property was ef-
fected, and treated as a gross receipt for purposes of
taxation under the provisions of Article 10 of this Agre-
ement, ’
or deducted from the total of costs, expenses and char-
ges, mentioned in item 5) of Article 10 of this Agree-
ment, if this sale of property is made prior to the
business period during which the Corporation derives
for the first time gross receipts from the sale of hydrocar-
bons.

If, on the contrary, the proceeds of such sale of pro-
perty fall short of the book value of the property sold,—
then the differenee shall either be allowed as a deduction
from the grass receipts of the Corporation for the busi-
ness period during which the sale took place, as specifi-
cally stated in item 1), sub-item h) of Schedule B,
attached hereto, or added to the costs, expenses and
charges mentioned under item 5)of Article 10 of this Agro-
ement,

6. Should the Corporation still have any kind of
assets (whether movable or immovable) in Greece or
elsewhere, two years after the termination of this A-
greement, such assets shall be liquidated by the Corpo-
ation and the proceeds of such liguidation shall be di-
vided equally between the Greek State and the Cor-
poration, it being understood that the Corporation’s
share of this liquidation shall not be subject to any taxes
whether direct or indirect or of whatsoever kind or
nature, duties, fees, withholdings, and/or contribu-
tions, or any other special assessments, whether levied
recularly or which might be levied occasionally for

special purposes, in favor of the Greek State, or any-

Greek authority or lecal entitly and, in eeneral, of any
third party.

7. All amounts in Drachmae obtained by the Corpo-
ration through the free disposal of its movable and im-
nlovgble property and of any richts of any nature, loca-
ted in Creece, in pursuance of iten 2) of this Article,
shall be convertible into U.S. dollars at the rate and
under the conditions stipnlated in Article 14.

Article 23

TRANSFERS
. L. The Corporation shall have the right to assign
' whole or in part this Agreement and to transfer under
tonditiong freely agreed by it any rights granted to it
uinder this Agreement: .
"no?)ofo another Corporation controlled by the assi-
B

b) to another Corporation controlled by Standard

Oil Company (New Jersey), or by another Corporation
controlled by the Standard Qil Company (New Jersey);
or

¢) to any other third party, in this case, however,
only upon the written approval of the Minister of Indu-
stry,which approval,given in theMinister’s free judgment:
shall be limited to the person, whether physical or juri-
dical, of the assignees.

2. The Minister of Industry may, however, disallow
the transfers foreseen under item 1), sub—items a) and
b) of this Article for reasons of national security.

3. In case of transfers as per item 1), sub-items a)
and b) above, the Corporation shall be held responsible
towards the Greek State, jointly and severally with the
assignee, for the fulfilment of the termsand conditions
set forth in the present Agreement.

Article 24
APPLICABLE LAWS

1. The Greek State guarantees to the Corporation
that no general or special law, or any administrative
measure shall terminate or in any manner amend this
Agreement, unless specialy agreed to by the Corpora-
tion.

_2. The Corporation and its operations and property
in Greece shall be subject to all Greek Laws and Regu-
lations from time to time in force to the extent that they
are not in conflict with the terms and provisions of this
Agreement. Should such a conflict exist, either today
or in the future, the terms and conditions of this Agree-
ment shall prevail and the stipulations of the above
mentioned Laws and Regulations which are in conflict
with the terms and provisions of this Agreement shall
havenn effect as faras' the Corporation and its operai-
tions and property in Greece are concerned.

Article 25
FORCE MAJEURE

1. Failure by the Corporation to carry out any of
its obligations under this Agreement shall not give rise
to any claim and shall not be deemed to be a transgres-
sion of this Agreement if such failure is due to force ma-
jeure. This expression shall include but not be limited
to acts of God, epidemics, earthquakes, fires, explosions,
floods, casual occurences, war, revolution, civil commo-
tions, insurrections, riots, strike, acts of the public ene-
my, blockades.any act of the Greek State or of anyGreek
authority or of any foreign Goverrment and any other
unforeseen act or circumstance beyond the control of
the Corporation. If by reason of such force majeure the
compliance of the Corporation with its obligations or
the enjoyment of its rights under this Agreement is de-
layed, the period of such delay shall be added to the
periods fixed in this Agreement for such compliance or
such enjoyment.

2. Should the status of force majeure due to one
or more causes continue for more than one continuous
year the Corporation shall have the right to surrender
to the Greek State in writting all its rights and obliga-
tions under this Agreement and upon such written sur-
render this Agreement shall terminate. Upon such
surrender the Corporation shall be relieved from all
its obligations of whatrver nature under this Agreement,
and the Greek State as well as the Corporation shall
not have any claims against each other for the non-
fulfillment of any of the terms of this Agreement by
either party and will deliver to each other complete ang
unrestricted written release,

Article 26.
ARBITRATION

1. Except as stated under item 2) of this Arlicle,
any controversy arising between the Greek State and
the Corporation with respect to this Agreement
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shall be settled by arbitration in accordance with the
provisions of Article 28 of Law 3948/1959 «re: recon-
naigsance, exploration and exploitation of liquid and
gag:ous hydrcearbons».

2. However, in the case of imposition of the penalty
of forfeiture as determined in Article 21, or of contro-
versies concerning differences, disputes or disagreements
as regards the interpretation and implementation of the
provisions of this Agreement which entail the penalty
of forfeiture, as well as generally in cases covered by
Articles, 3, 4, 6, 12 and 13, the arbitration is carried
out in the following manner : The party desiring arbi-
tration shall give the other party written notice of its
desire specifying the questions forming the object of
the difference, dispute or disagreement and naming
the arbitrator appointed by it and shall invite the other
party to appoint a second arbitrator. Within twenty
days from receipt of such notice, the other party shall
give the party desiring arbitration written notice naming
the arbitrator appointed by it. If the second party fails
to act within the above time limit, the second arbitra-
tor is appointed by the President of the International
Court of Justice at the Hague on the request of the
party desiring arbitraticn. The arbitrators so appointed
shall within twenty days from the communication of the
appointment of the second arbitrator, select by com-
mon agreement a third arbitrator, who willbe the Chair-
man of the Arbitration Court. In the event that the
arbitrators do not agree on the selection of the third
arbitrator or fail to select him within the above time limit
the third arbitrator shall be appointed by the President
of the International Court of Jusrice at the Hague on
the request of the arbitrators or either of them. The
arbitrators shall render their award within two months
from the notification to the third arbitrator of his ap-
pointment. The above time limit may be extended by
common agreement of the Greek State and the Corpo-
ration. The arbitrators are not bound by any rules of
procedure in carrying out the arbitration. They have
the right to examine witnesses, carry out inspections‘
obtain the testimony of expert witnesses and take into
consideration any evidence.

Should any of the arbitrators refuse to continue the
arbitration or be prevented from it, he shall be replaced
in accordance with the procedure which has been fol-
lowed for his appointment. In this case the time limit
for the issue of the award shall be suspended during the
period from the date on which the refusal or the impe-
diment became apparent, which date will be confirmed
by deed signed by the r-maining arbitrators, until the
replacement of the arbitrator who refuses to continue
the arbitration or is prevented from it.

Refusal of any of the arbitrators to sign the award
does not cancel the arbitration.

The decision of the arbitrators is definite, final and
irrevocable and is not subject to any regular or extra-
ordinary means of appeal. ~

The expenses of the arbitration and the customary
fees of the arbitrators as determined by the award shall
be berne by the defeated party.

Article 27
USE OF STATE OWNED PROPERTY
1. To the extent that the Corporation shall be using
in a continuous manner any property whether movable
or immovable belonging to.the State :

a) erther as a result of the expropriation procedure
foreseen in Article 15 of this Agreement, or

b) on the basis of the other stipulations of the said
Article 15, or

¢) in virtue of any kind of contractual arrangements
between the Greek State and the Corporation to be con-
cluded during the course of the Corporation’ s operations

e

. the Corporation shall be obligated to take care of thig

prsoperty as ifit were it. ownerand safeguard the
interets of the Greek State with regard to such property
against the claims of any third parties, i

Article 28
RESPONSIBILITY OF THE GREEK STATE FOR
THE EXISTENCE OF RIGHTS ON THE AREAS
- CONCEDED

The Greek State declares hereby that except the
Concession and the Lease mentioned under a) and b)
of Article 1 of the present Agreement, no other valid
rights or claims exist referring to the exploration and
development of hydrocarbons within the three original
exploration areas as defined in said Article 1. Should
any such claims be brought forward, the Greek State
shall be obligated to safeguard the rights granted to
the Corporation under this Agreement and to protect
the interests of the Corporation against any such claims.
If, however, a third party would successsfully assert a
right against the Corporation or if such right would be
recognized definitely and finally by decision of a Greek
Court or otherwise, the Corporation shall have the
right to terminate this Agreement liberating itself
from all and any of the obligations assumed under this
Agreement and the Greek State shall have to reimburse
to the Corporation all the amounts spent by the Cor-
poration under this Agreement up to the date of said
termination. .
Article 29

MARKETING AND REFINING
Marketing

1. By virtue of the present Agreement and without
any other formality the Corporation is by right acqui-
ring the right to sell and distribute petroleun products
in Greece. The Corporation shall off-take all basic pe-
troleum products from the Greek State Refinery or
other refineries existing in Greece out of ‘the products
manufactured by them. The Corporation shall, howe-
ver, have the right to import on equal terms with other
marketers and to the extent of its marketing require-
ments in Greece, aviation gasoline and specialty pro-
ducts, which are not manufactured by the Greek State
Refinery.

2. For the purposes of the foregoing the Grexk
State will grant without undue delay to the Corporation
permits and licenses of whatsoever kind which may be
required for establishing and carrying orfa business for
the distribution of petroleum products in Greece both
for internal consumption and for the supply to inferna-
tional aircraft and ship’s bunkers under terms and
conditions no less favorable than those granted to any
other company marketing petroleum products In
Greece including, but not limited to, permits and licen-
ses for the acquisition, construstion and operation
of : .

a) necessary terminal storage facilities to receive
products by pipeline from the Greek State refinery and
other refineries existing in Greece, and to receive from
abroad the above mentionned aviation gasoline am
specialty products hy ocean tanker;

b) interior bulk storage plants and warehouses;

c) facilities for storing, handling and delivering
aviation fuels at all commercial airports in Greece; i

d) bunker facilities for selling and delivering fue
and lubricants to vessels engaged in international ma-
ritime trade; provided similar licenses or permits have
been granted to marketers of petroleum products
Greece,

3. As regards outlets for the distribution of fuel

a) The Corporation shall have the right, on ﬂ:f
basis of free negotiations, to enter into contractual 2
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rangements with.the pPOSSessors of license§ for ou.l,]els
for the distribution of fue} (hercinafter in this item
called «licenses») for the d1str-ibution through thein of
its products throughout Greece in aeco.rdancer with the
legislation in foree, .an.d that new licenses in areas
where there are no limitations as to the number of
licenses, be issued in accordance with generally appli-
cable regulations to persons willing to enter into con-
tractual arrangements with the Corporation for the
distribution of its products. The contractual arrange-
ments under this sub-item a) and under the following
gub-item b ) shall become effective after the Corporation
constructs and completes storage facilities adequate
to its needs and in accordance with the regulations from
time to time in force, generally applicable to all mar-
keters of petroleum products in Greece.

b) In view of the fact that the Corporation esta-
blishes itself for the first time in Greece and since it is
possible that in the areas where the number of «licenses»
is restricted, it will encounter difficulties, impossible
to overcome, in its attempts to enter into contractual
arrangements, under normal commercial conditions,
with such a number of licensees as would make it
possible for the Corporation to exercise its activity,
it is hereby agreed that the Greek State undertakes
the obligation to grant, during a period of five years
from the completion by the Corporation of the first deep
exploration well, as defined in Article 4, item 8) to
persons adequate in its opinion and acceptable to the
Corporation a hereinafter defined number of «licenses»
under the condition that such «licenses» shall be used
for the exclusive distribution of the Corporation’s pro-
ducts. The number of licenses that will be granted in
this manner annually at the beginning of each year
subsequent to the completion of the first deep explora-
tion well will be equal to 1 per cent of all the «licenses»
existing in each of the restricted areas, so that at
the end of the above mentioned five years period their
total number shall not exceed five per cent of all the
glicensesy in force in each of these areas. Should there
be a fraction greater than one half of the unit required
for the granting of a «license», such fraction shall be
deemed to be equal to a complete unit. If the total
number of the licenses in each of such areas, who have
entered into contractual arrangements with the Corpo-
ration reaches 10 per cent of all the «licenses» in force
in each of these areas [ (including therein, for the deter-
mination of this percentage, also the «licenses» granted
in accordance with this sub-item b) ]-the Greek State
shall be relieved from any further obligation to grant
dicenses» in accordance with this sub-item b) as soon
& such percentage (10 0Jo) shall have been reached.
It is also agreed that the provisions of this sub-item b)
are subject to the sine qua non condition that for the
issuance each time of the «licenses» as provided for in
this sub-item b) the Corporation must necessarily have
completed one deep exploration well, as defined in
Article 4, item 8), it being further agreed that any
deep exploration wells drilled during any one year in
excess of one, shall be credited, for the purposes of this
sub-item b) to the following year or years. .

It is further understood that also after the_ provisions
of this sub-item b) have been complied with by the
Greek State, the Corporation shall continue to conduct
its distribution operations in any part of Greece under

€ same terms and conditions as any other marketer
of petroleum products in Greece.
Refining: L i

4 A) If at any time during the validity of this
Agreement the production of indigenous crude oil by the

‘OTporation reaches such a level that it shall have the
780t o export crude oil it shall also have the right to

construct and operate a refinery to refine therein the

“crude oil which it has the right to export and to export

the petroleum products obtained from this erude.

B) If at any time during the validity of this Agree-
ment the needs of the domestic market are not covered
by the output of the then existing refineries and the
Gorporation’s production of indigenous crude oil exceeds
the capacity of the then existing refineries, the Greek
State shall :

a) Either grant to the Corporation a license to con-
struct and operate a refinery for the refining of the
quantities of crude oil by which the needs of the do-
mestic market or the Corporation’s crude oil production,
whichever of these quantities is the smaller, exceed the
capacity of the then existing refineries, or

b) Authorise the Corporation to utilise its refinery,
constructed under the provisions of A above, for the
purposes mentioned under a) above.

It is, however, understood that the provisions
under B, a) or b), above, shall apply only if the Corpo-
ration shall be the first discoverer and producer of crude
oil in Greece, or if other producers of indigenous crude,
having discovered crude oil before the Corporation, do
not wish to exercize the rights mentioned under B, a)
and b), above.

C) In the cases foreseen under A and B above the
Greek State undertakes to permit the construction
and operation of the refineries mentioned in this Article
under terms and conditions to be agreed at the time,
but at any rate not less favorable to the Corporation
than those granted to other refineries in Greece, with
the exception of the Greek State Refinery.

D) Throughout the present Agreement the term
«Greek State Refinery» shall mean the refinery existing
at present and owned by the Greek State, even if assi-
gned in the future to a third party.

5. All rights of the Corporation under this Article
shall be exercized either by the Corporation itself or by
a related or affiliated company or companies.

Article 30.
GUARANTEE

1. The Corporation is obliged to deliver to the
Greek State (Directorate of Mines of the Ministry of
Industry) within fifteen days from the signature of this
Agreement a letter of guarantee of a recognized Bank
for an amount of U.S. dollars 300.000. This letter of
guarantee shall cover the good performance of the
present Agreement and all the obligations of the Corpo-
ration and all its oustanding financial obligations
towards the Greek State during the entire validity of
this Agreement and the above mentioned amount can
be cashed in whole or in part for amounts which have
become finally payable by the Corporation in accor-
dance with the terms of this Agrement, provided one
month at least has lapsed from the date on which such
amounts have become payable.

In case for any reason whatsoever the original
amount of the above guarantee hecomes less than U. S.
dollars 300.000, the Corporation shall have to re-instate
the guarantee in its original amount at the latest within
three months from the date on which it becomes less
than U. S. dollars 300.000, under the penalty stipulated
in.sub-item d), item 3), Article 21. Such guarantee
will remain in force under the above mentioned condi-
tions even in case that a transfer takes place in accor-
dance with Article 23, item 1). sub-items a) and b),
of this Agreement.

2. The non-timely delivery of the letter of guarantee
foreseen in item 1) of this Article renders the present
Agreement null ard void which will be consideredast)
not having been executed,
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Article 31.
EXEMPTION OF STAMP DUTIES

The present Agreement, and transfers in accor-
dance with Article 23 of this Agreement, are exempt
by virtue of Article 27 of Law 3948)1959, from stamp
duties and contributions, feesand remaining charges
of whatever nature in favor of the Greek State and of
any third party.

Article 32.

EFFECTIVE DATE OF AGREEMENT

1. The present Agreement is subject to the timely
deposition of the guarantee referred to in Article 30
and its ratification by the legislative authority, after
which and following the effective date of the Law
ratifying it, its effect and consequences commence.

2. If this Agreement is ratified with moditications
the Corporation shall not be bound by it and shall
have the right to completely withdraw from this Agree-
ment. However, the Corporation is obligated to declare
its non-acceptance of such modifications in writing
within thirty days from the publication of the Law
ratifying this Agreement, with modifications in the
Government Gazette. In case such non-acceptance is not
gsubmitted in time the Corporation is considered as
having accepted such modifications,

5. In case of modification by the legislative autho-
rity of the provisions of this Agreement and in case
the thirty dayvs time limit of the preceding item of this
Article has lapsed without action by the Corporation,
the effect of this Agreement commences after the
expiration of the above thirty day time limit.

Article 33
COMMUNICATIONS

1. Any communication of the Greek State to the
Corporation and vice-versa on the basis of the present
Agreement shall only be valid if it is given against re-
ceipt or sent through registered letter against receipt
and is addressed to: ‘,

a) for communications of the Corporation to the
Greek State to:

Ministry of Industry
Directorate of State Mines
Athens, Greece
b) for communications of the Greek State to the
Corporation to:
Esso Hellenic Inc.
¢jo Messes. C & B. Lambadarios,
as agents for acceptance of do-
cuments.
34, Argentine Street
Athens, Greece

In case of revocation of the aforementioned agents,
the Corporation must notify such revocation and the
tull name and address of the new agent for the service
of notices, who must be a resident of Athens; until
such time notices are validly served on the above men-
tioned agents.

Article 34
LETTER OF TECHNICAL AND FINANCIAL
ASSISTANCE

Esso Hellenie Inc.  declares that its sole shareholder,
the Standard Oil Company (New Jersey), through the
initiative of which it has been organised, has taken full
cognizance of the terms of the present Agreement.

By means of a separate letter addressed to the
Greek State in accordance with the draft of this letter
prepared by the Greek State and the Corporation and
initialled today by them, Standard Oil Company (New
Jersey) in accordance with detailed statements inclu-
ded in such letter, undertakes the obligation, provided

the present Agreement is ratilied by Law, to give, for
the duration of the present Agreement, Esso Hellenic
Inc or, in case of transfer, to the transferee mentioned
in Article 23, item 1), sub-items a) and b) of this A-
greement all necessary technical and financial asgis-
tance for the fulfilment of the purposes of the present
Agreement and the keeping of its obligations deriving
therefrom towards the Greek State, as stated more
specifically in the above draft of letter.

The party to this Agreement, Esso Hellenic Ing,
undertakes the obligation to deliver this letter to the
Greek State (Ministry of Industry, Directorate of Stg-
te Mines) within fifteen days from the date of signature
of the present Agreement. In case such limit is not ob-
served, the present Agreement shall be null and void
and shall be considered as not having been executed.

Article 35.

PROTECTION OF INVESTMENT UNDER LEGIS-
LATIVE DECREE 2687 /1953.

The Greek State shall grant to the Corporation, in
any case before the beginning of the work provided for

-in Article 4 of this Agreement, the protection® provided

for by virtue of Legislative Decree 2687/1953 re : pro-

tection and investement of foreign capital, for the ca-

pital of any nature and form that will be imported from

abroad, necessary or useful for the implementation of

the objectives of this Agreement, in accordance with the

procedure foreseen in same. _
Article 36.

Any claim for cash payments of the Greek State
against the Corporation in accordance with the provi-
sions of the present Agreement, aslong as there is no
provision to the contrary in the present Agreement,
i1s payable within one month from the notice relating
thereto from the Greek State to the Corporation. Possible
recourse of the Corporation to arbitration within the
above month, in accordance with the provisions of
Article 26 of the present Agreement suspends the obli-
gation to make the payment during the entire duration
of the arbitration procedure and during one month from
the notification to the Corporation of the final award
relating thereto.

Article 37.
VALID TEXTS

The present Agreement has been executed in the
Greek and English languages and both texts shall be
deemed to have equal force. ’

In witness whereof the Greek State and the Corpe-
ration have signed this Agreement, typed on one side
only of sixty three sheets and affixed their respective
seals thereto.

Athens December 11th 1959
For the Greek State For the Corporation
The Minister of Tndustry

N. MARTIS A. MILLER

SCHEDULE B
COSTS EXPENSES AND CHARGES

1. The items of costs, expenses and charges referred
to in item 7) of Article 10 of the Agreement to which
this is attached are as follows :

a) the costs of goods purchased or services rendered

b) adminisivative, overhead and establishment
expenses, including contributions, patent costs, licen-
sing fevs, and rescarch charges ;

¢) an allowance for amortization of physical assets
(e. g. purchase of drill) of 20 per cent per annum a0
allowance for amortization of 33-1/3 per cent per annu
of expenditures that do not result in the acquisition 0F
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creation of phyzical assels (e.g. expenditures for the
drilling of welis, exXpon ::ixtur.es {or geophysical research).
Amortization :"fr Luitdings in big towns  is limited to a
ercentage of D per cent per annum and that for pipe-
Jines for the transportation of hydrocarbons to 10 per
cent per annuw. Any more favorable amortization per-
centages or other t,:z:\:al,lon incentives in feree, or t0 be
“imposed or granied in the future, will not be applica-
ble in this case, expeet if these apply to similar enter-
prises

d) allowance for expenses on sale of hydrocarbons,
including brokerage and selling services expenses ;

e) lesses from damage to or destruction or loss of
property used, prc;duc_ed, manufactured, or sold, and not
compensated for by insurance or otherwise, including
Josses arising frem bad debts, claims for damages and
differences in rates of exchange in converting curren-
cies § '

f’) interest on indebtedness to third parties; ex-
pressly excluding however interest charged on loans
and other financings by the parcnt company ;

g) remuncration end rewards for services by
gthers, whether

(1) accrued or paid directly to them, or

(2) accrued or paid to others for their benefit
through insurance, pension or other plans ;

h) the remaining unrecovered costs of property
disposed of by sale,surrender, abandonment or otherwise,
including the unrecovered costs of drilling wells non-
productive of hydrocarbons in commercial quantities;

i) rents or other payments to others for or In con-
pection with the use of any property belonging to
others, such as land, building, machinery, equipment
etc. (or in connection with their use) amortizations as
foreseen by item 4, of the present Schedule B.

j) net losses from operations, as permitted by
item 6) of Article 10 of the Agreement;

k) the stremmatikos payment provided for in
Article 8 of this Agreement;

1) exploration expenses and intangible drilling
expenses, (as defined 1n item 3 of this Schedule) that
are elected to be deducted currently, as permitied by
item 2 of this Schedule;

m) all other ordinary and necessary business ex-
penses that may be permitted by the Laws of the Greek
State prevailing from time to time in connection with
1;!1@ taxation of the net profits of limited stock corpora-
lons,

. exploration expenses or

2. Exploration expenses and intangible drilling
expenses, both of which terms are defined in item 3 of
this Schedule, that are incurred after the Corporation
has obtained its first development concession, may be
deducted in the business period during which they are
incurred, or they may be capitalized and amortized as
provided in item 4 of this Schedule. The election to
deduct or to capitalize may be made annually by the
Corporation for each business period during which
they have been incurred.

3. For the purpose of this Schedule B only the
term «exploration expenses» shall mean all expendi-
tures for discovering a deposit of hydrocarbons and for
determining its size or expenditures related thereto.
The term shall not include expenditures for materials
used in buildings at well sites, or installations or buil-
dings at well sites,or drilling equipment, gathering
and production lines, casings, tankage, motors, boilers,
machinery and the like. On the contrary, the term
shallinclude expenditures incurred for preliminary in-
vestigations and surveys, whether ground, aerial or
marine, all expenditures for geological and geophysical
work, and all other expenditures incurred in determi-
ning the location and extent of a deposit of hydrocar-
bons.

The term «intangible drilling expenses» shall mean
all expenditures for labor, fuel, repairs, maintenance,
handling, supplies and materials which are for or inei-
dental to drilling, cleaning, deepening. or completing
wells or preparation therefor. The term shall not in-
clude such expenditures for materials used in buildings
at well sites or other installations, or drilling equip-
ment, gathering and production lines, casing, tankage,
motors, boilers, machinery and the like. On the con-
trary, the term shall include such expenditures for dril-
ling, dynamiting and cleaning of wells, clearing, drai-
ning and leveling of land, road building, measurements
or surveys preparatory to drilling, and erection of
rigs and tankage, construction of pipelines and other
installations required in the preparation or drilling
of wells producing hydrocarbons.

4. Should the Corporation elect to capitalize any
intangible drilling expenses
pursuant to the provisions of item 2 of this Schedule,
the expenses selected to be capitalized ghall be amor-
tized by the Corporation over a period of not less than
three business periods beginning with the business
period in which such expenses are incurred.
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